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Germany 
The public services sector strike continues, focusing on “local public transportation, rail, and postal 
services, as well as on hospitals and kindergartens,” DPA reports. Work resumes at Frankfurt 
Airport, bul airports at Hannover-Langenhagen and Stuttgart are also affected. DPA adds that “the 
strike will be suspended for the day on 7 May at Berlin's Tegel and Tempelhof airports.” 


Chancellor Kohl assures UN Secretary General Ghali that “unified Germany is ready to take on a 
larger role in the United Nations,” DPA reports. Kohl also says that a permanent German seat on 
the Secunty Council “has not been a topic.” Kohl also discusses with Ghali German participation 
in the UN peacekeeping mission in Cambodia and developments in Eastern Europe. 

Foreign Minister Genscher is appointed honorary party chairman of the FDP, ADN reports. 
Chancellery Minister Bohl discusses with visiting Syrian parliamentarians developing bilateral 
relations and the two German hostages held in Lebanon, ADN reports. 


Cyprus 
Intelligence agencies believe members of Hizballah have “already arrived in Cyprus and are 
planning an attack,” ALITHIA . Strict security measures are being taken around the 
Israeli Embassy and other foreign facilities. 


International 


The U.S. delegation to a CSCE meeting proposes that Serbia be expelled from the CSCE, AFP 
55 Helsinki radio reports that Bosnia-Hercegovina Foreign Minister Silajdzic asks the 
E countries for military aid “in the fight against the Serbian troops.” 


Turkey 
Bosnian Deputy Prime Minister Muhamed Cengic asks Prime Minister Demirel for “military 
assistance,” ANATOLIA reports. Prime Minister Demirel, for his part, describes Turkey's policy 
on the issue as “more political and humanitarian” than military, according to Ankara TV. Ina 
related development, Foreign Minister Cetin sends a letter to the UN Security Council asking it 
to take action, ANATOLIA notes. 


Turkish media report on the visit by Bulgarian Prime Minister Dimitrov. According to Ankara TV, 
Deputy Prime Minister Inonu says the “unfortunate period” in bilateral relations, during which 
“the nights of the Turkish minority in Bulgaria were violated,” ended with the democratization of 
that country. For his part, Dimitrov stresses that “the traces that remain from the period of 
oppression will be removed shortly.” A frienship, cooperation, and security agreement between the 
two countries is signed by Prime Ministers Demirel and Dimitrov, Ankara radio notes. 


Nordic 


Concluding a two-day meeting in Helsinki, the five Nordic foreign ministers demand that the 
Yugoslav Army withdraw from Bosnia-Hercegovina, AFP reports. The foreign ministers also 
believe that, despite increased security in the region, the “level of armaments in the vicinity of 
north Europe is still high,” and urge that Russian a be withdrawn from the Baltic states, 
according to Helsinki radio. In a related development, Finnish Prime Minister Aho “says he is 
concerned over Russian military deployments close to his country,” Stockholm radio notes. 


Spain 


nish media report on Prime Minister Gonzalez’ separate meetings with French President 

itterrand and Portuguese Prime Minister Cavaco Silva. According to Madrid radio, Gonzalez 

and President Mitterrand discussed antiterrorist cooperation. Madrid TV notes that the talks 
between Gonzalez and Portugal's Cavaco Silva focused mainly on EC issues. 
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U.S. Proposes Expulsion of Serbia From CSCE 
AL0605 104892 Paris AFP in English 1046 GMT 
6 May 92 


{Text} Helsinki, May 6 (AFP)}—The U.S. deicgation to 
the Conference on Securnty and Cooperation in Europe 
(CSCE) called Wednesday for Serbia to be excluded from 
the activities of the group. 


U.S. delegation chief John Kornblum called for the move 
at a working mecting of CSCE officials here 


Bosnia Seeks Military Aid 


LD0605 105992 Helsinki Suomen Yleisradio Network 
in Finnish 1000 GMT 6 Maw 92 


[Text] Bosnia-Hercegovina Foreign Minister Haris Sila- 
jdzic asked today the CSCE countnes for military aid in 
the fight against the Serbian troops. Silaydzic, who spoke 
at the CSCE follow-up mecting, said that his country 
does not have any alternative, because appeals for peace 
have not been heeded and the measures so far have not 
stopped the violence. He also suggested that a special 
court be established at the CSCE to deal with war crimes 
in Bosmia-Hercegovina. 

Throughout the morning, the CSCE follow-up mecting 
discussed the situation in Bosnia-Hercegovina. Many 
speakers during the morning condemned the continuing 
violence in Bosnia-Hercegovina. Austra demanded that 
Yugoslavia be excluded from CSCE decissonmaking, 
and the United States also questioned Yugoslavia’s 
CSCE membership. [passage omitted] 


EC Releases Emergency Aid for Somalia 
AUOSO0S 132192 Paris AFT in English 1310 GMT 
5 May 92 


[Text] Brussels, May 5 (AFP)}—The European Commu- 
nity (EC) on Tuesday released 4.8 million dollars for 
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rehef operations in war-torn Somalia. a spokesman for 
the EC's executive Commission said. 


The moncy, four million European currency units, will 
help pay for work by the French chanty Medecins Sans 
Frontieres (Doctors Without Borders), the International 
Commuttee of the Red Cross (ICRC) and the office of the 
UN High Commissioner for Refugees (UNHCR). 


On Monday, a UN special envoy, Mohamed Sahnoun. 
arnved in the Somali capital Mogadishu, where more 
than 100 children are daily starving to death. to oversee 
the first mayor food distmbution in months. 


More than two million in Somalia's population of seven 
millon have been displaced by civil war, and 700,000 
people are directly threatened by the conflict and 
drought, the EC spokesman said. 


A UN-chartered ship carrying 5,000 tonnes of wheat 
docked in Mogadishu's harbour on Sunday, marking the 
reopening of the Indian Ocean port closed for five- 
and-a-half months because of fighting which has killed 
thousands of people. mostly civilians. 


An carlier attempt to bring food to Mogadishu failed 
when a UN vessel was attacked in the harbour last 
month, just after a UN- brokered cease-fire was signed 
by the capital's two warlords, General Mohamed Farah 
Aidid and interim President Ali Mahdi Mohamed. 


The two only agreed to reopen the port to food aid last 
week. 


Since early 1991, the EC has provided 14 million dollars 
in aid to Somalia, as well as $0,150 tonnes of cereals and 
4,750 tonnes of other food products. EC countries acting 
separately have provided 3.6 million dollars in aid. 


Last week, the ICRC brought two large food shipments 
inte Mogadishu. The ICRC avoided the port, instead 
landing rice, beans and vegetable oil on beaches north 
and south of the city. 
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Further on EC, EFTA Agreement on EEA 


PMOS05 153092 Stockholm SVENSKA DAGBLADET 
in Swedish 3 May 92 p 1! 


[Sophie Petzell report: “EEA Agreement Signed” ] 


[Text] Porto—The agreement beiween EFTA [European 
Free Trade Association] and the EC on a European 
economic cooperation zone, the EEA [European Eco- 
nomic Area], was finally signed on Saturday [2 May]. 


Portugal, which currently occupies the EC presidency, 
provided the most unlikely setting for the solemn cere- 
mony in the city of Porto’s stock exchange—a fairy-tale 
golden Moorish pastiche from the end of the 19th 
century. Portugal held is last ministenal meeting with 
EFTA before the country became an EC member in the 
same hall. 


This time in this same hal! an agreement was signed that 
Sweden, Finland, and Austria at least view as a halfway 
house on the road to their own EC membership. It 1s 
possible that fellow EFTA nations Norway, Switzerland, 
and Liechtenstein feel the same. 


“It was perhaps not intended to be so from the begin- 
ning,” Swedish European Affairs Minister Ulf Dinkel- 
spiel said, “but the EEA agreement has become a very 
important halfway house for Sweden.” Dinkeispie! still 
believes that Sweden, Finland, and Austra will become 
EC members in 1995. 


“The EEA agreement will probably be longer-lasting 
than most people think,” Icelandic Foreign Minister Jon 
Baldvin Hannibalsson said. 


From the protracted EEA negotiations, he learned that 
things do not always move swiftly. He does not think 
that there will be any new EC members before 1997, he 
said after the signing. 


Iceland 1s now EFTA’s chairman nation and Hanni- 
baisson spoke for the EFTA nations at the ceremony. He 
said that at the start of the negotiations many people 
thought that mixing oi! and water was as difficult as 
achieving an agreement between the EC and EFTA. But 
after many difficulties and crises what remains is the 
positive outcome, he said. 
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Portuguese Foresgn Minister Joao de Deus Pinheiro said 
that the foundations are now being laid for an economic 
and social unit embracing 19 countnes and 380 million 
people—a region that is responsible for 40 percent of 
world trade and which will be the most important 
economuc bloc in the world. 


Jacques Deiors—the EC Commission president who set 
in motion the whole EEA process .n his famous speech in 
the spring of 1989—+said that the proposal was viewed 
initially as a way of keeping the EFTA countnes out of 
the EC. Now several of them are secking membership, 
while for others the EEA remains a good alternative to 
membership. For countnes applying for EC member- 
ship, the EEA means that a large part of membership 
negotiations have already been completed, he said. 


One by one the EC foreign ministers, who were mecting 
informally outside Porto since | May. first signed the 
thick text of the treaty followed in alphabetical order by 
the EFTA munisters who traveled to Porto for the 
occasion. 


The EFTA ministers also met earlier in the day at the 
Hotel Sheration on the outskirts of Porto to settle some 
internal matters pnor to signing the EEA agreement and 
put their signatures to agreements, which means that 
EFTA’s oversight bodies, court, and permanent com- 
muttee can now be created. 


But the port wine reception at the stock exchange after 
the ceremonial s/gning 4s not the end of the road for the 
EEA agreement Twenty parliaments—the EC's twelve, 
EFTA’s seven, and the Evropeas Parliament—must now 
approve the EEA agreemeri. Befcic this approval, Swit- 
zerland and Liechtenstein will hold referendums. 


It os stall uncertain whether Switzerland will be able to 
meet the timetable and hold its referendum before the 
end of the year. Swiss Under Secretary of State Frans 
Blankhart stated, however, that his government 1s doing 
all it can to keep to the timetable. In a remark with a 
clear address to the Swedish Government, he noted, 
however, that pressure from outside in no way acceler- 


ates the process. 


Dinkelspiel 1s still convinced that the timetable will hold 
and that the EEA can come into force on | January 1993 
when the 19 nations will form a single common market with 
free movement of goods, capital, people, and services and 
jointly promote a large number of other programs. 








4 AUSTRIA 


Vranitzky on Intensified Sanctions Against Serbia 
AUOS05 172292 Vienna Ocesterreich Eins Radio Network 
in German 1600 GMT 5 May 92 


[Report by lise Oberhofer] 


[Text] As announced yesterday, the cabinet decided to 
increase immediate aid for Bosnia-Hercegovina from 20 to 
30 million schillings today. Asked whether diplomatic 
relations with Belgrade should be broken off at this pornt. 
Chancellor Vranitzky stated that such a step would only be 
useful in harmony with other countnes, which does not 
exist at the moment. The chancellor added: 


[Begin Vranitzky recording] | believe that the economic 
boycott measures and sanctions against Serbia should be 
intensified, which would certainly be a much more effec- 
tive reply to recent attacks than constant diplomatic quar- 
rels. Bui so far it has not been possible in Western Europe 
to ensure such a step. Economic boycott measures are only 
effective if all states support them. If one or the other 
country does not adopt the sanctions, the boycott wall be 
incomplete and thus ineffective. The cabinet discussed the 
situation again today. The foreign minister will continue 
his efforts and use his international! contacts to win sup- 


port for our position. [end recording} 
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Mock Criticizes International Attitude on Balkans 


AL 0605080392 Vienna DER STANDARD in German 
6 Mav 92 p 2 


[“vecs™ report: “Vienna Urges Boycott of Serbia™] 


[Excerpt] Vienna—“Uniess all political and coonomic 
means are used. one may have to pay for much later with 
many more victims. perhaps within the framework of mill- 
tary coercive measures by the Unned Nations.” Foreign 
Munster Alors Mock sand durnneg an interview with DER 
STANDARD, critocizing the soft attstude of the mterna- 
tonal community toward the conflict on the Balkans 


So far. the UN Secunty Council adopted only one 
general statement. Austria's proposal to declare Sarajevo 
a security zone “in order to” ensure “the operation of the 
internationally recognized Izetbegovic government” is 
only being discussed. The proposal to establish a special 
financing scheme for UN troops in order to safeguard 
such a security zone and an airlift to the airport has been 
rejected as impossible by UN Secretary General Butrous 
Ghali. Today, Wednesday. the CSCE will decode whether 
“participation in voting by what remains of Yugoslavia 
will be suspended.” [passage omitted] 
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Reportage on Visit by Japan's Trade Minister 


Major, Watanabe on Nuclear Plants 
OW 0605002392 Tokvo KYODO im English 2346 GMT 
§ May 92 


[Text] London. May 6 KYODO—Japanese International 
Trade and Industry Minister Kozo Watanabe and Brosh 
Prime Minister John Major on Tuesday agreed to ensure 
the safety of nuclear power plants mm Eastern Europe and 
the former Sovect LU mon. Japanese officials sand 


During talks with Major at the prime minister's official 
residence, Watanalx proposed the creation of an mer · 
national tramming cevicr to he!p guaranice plant safety. 
they sand 


Watanabe sand Japon. the United States. Britain. and 
Germany would team up to provede nucicar safety 
tramung to technicians in the Commonwealth of Inde- 
pendent States (CTS) and Eastern Europe at the proposed 
center, they sand. 


Major sand he supported the plan and emphasized the 
importance of coming up with a solution to plant safety 
problems at the Munich summit to be held by the Group 
of Seven (G-7) mayor industnal nations in carly July. the 
officials said 


The Munich summit will group leaders of Britain. Canada. 
France. Germany. Italy. Japan. and the United States 


UNITED KINGDOM s 


The officials sand Mayor's remarks were imterpreied to 
mean that he would work to have a concrete Slaiement 
on the rssue included in a Communique to be reicased Ds 
the nations attending the summut 


Watanabe was in London as part of a i12~das tour of 
Europe and North Amenca 


Watanabe Cited on EC Imports 
OW 0605015892 Totvo AYODO on Enelich 0148 GUT 
(6 May 92 


{Text} London. May § KYODO—Japan’s International 
Trade and Industry Minister Kozo W atanat< sand Tuesday 
that Japan wants to sicp up is umports from Brtam and 
other nations of the European Community (EC) 


During hes talks with Brish Trade and Industry Secre- 
tary Mochac!l Heseluunc. Watanabe sand Japan hopes to 
mcrease is imports from the EC as a means of correcting 
its towermng trade surplus with the region 


Heseltine responded by saying | was unfortunate that 
British exports to Japan had been slackening 


When quened by Heseltune on assistance to the former 
Soviet Umon and Japan's terntoral dispute with Russia, 
Watanabe said Japanese technocal and humani:tanan aid 
to the former Sovect republics wall be in bae with that of 
the United States and Europe 


But the territorial rssue will have to be addressed before 
full- scale assistance 1s provided. he said 


Watanabe 1s on a |2-day tour of Europe and North 
America 
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Further on Strike in Public Services Sector 


LDOSOS 105492 Hambure DPA on iserman 1013 GMT 
5 May 92 


[Cacerpts} Hamburg (DPA}—Western Germany's big- 
gest and longest labor dispute ever on the public services 
sector reached a new climax on Tucsday—one day 
before the resumption of pay talks. More than 330,000 
people are on stnke—more than on any of the other eight 
days of the sinke. The now nationesde strike wil! also 
continue this Wednesday. the day on which the govern- 
ment and trade unions return to the negotiating table in 
Stuttgart [passage omitted] 


Fewer and fewer trains have been running. On Tuesday. 
124 long-distance train runs were canceled. For the first 
tame. the ICE [high-speed] intercrty trams were taken out 
of service, and the railways had to cance! all holiday and 
rehef trains. [passage omitted] 


Mountains of undelivered mail also continued to grow. 
According to the German Postal Workers’ trade union 
(DPG). 59 post offices were closed by the strikes. During 
the night. a total of 28,000 staff of the Teickom [tcle- 
phone service]. postal bank. and postal services were on 
strike. [passage omitted] 


Frankfurt Airport Reopens 
L.D0605080692 Hambure DPA in German 0242 GMT 
6 May 92 


{Excerpt} Hamburg (DPA}—Despite the resumption of 
wage Negotiations im Stutigan tonight. the trade unions 
continued their public services sector strike today. 
During the 10th day. the strikes focused on local public 
transport, rail, and postal services. as well as on hospitals 
and kindergartens. 


Work, however, resumed at Germnany's largest airport in 
Frankfurt. There are still strikes at the airport at Han- 
nover-Langenhagen and—according to the Public Ser- 
vice, Transportation, and Traffic Trade Union 
ely ayy an Airport will also be included im the 
strike tor the first teme today. Travelers at Dusseldorf 
Airport will have to be prepared for hour-long delays. 
The strike will be suspended for the day on 7 May at 
Berlin's Tegel and Tempelhof airports. [passage omitted] 


Editorial: Western Germans Spoiled by Prosperity 
AL OSO0S 10489) Duesseldorf HANDELSBLATT 
in German S$ May 92 p 2 


[Rammer Nahrendorf editonal: “Facing a Relapse”) 


Text] Almost 10 years ago, on 13 October 1982, Helmut 

appealed to the citizens: “The question of the future 
18 not how much more the state can do for its citizens. The 
question of the future is how freedom. dynamism, and 
responsibility can develop again.” Today. the people's way 
of thinking 1s marked by demands. and the nation 1s 
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beginning to be divaded by bicter distnbunon battles over 
financing the costs of German uarficanon. ht seems that 
the Germans in the ecst—spouied » prospents—have lost 
their common sense 


The government coalition of Christan and Free Demo- 

rs largely to blame for thes state of affanrs. It acted 
with gross negligence mm assessing the situation moor- 
rectly and failed to prepare the citizens for the need of 
tax increases to finance the economa and social unifica- 
tion of Germany and prepare them for the fact that they 
would have to forego real income increases for several 
years. Now a distmbutvon fight has begun at two levels — 
at the level of wage policy and at the level of tax policy. 
In wage polocy. there us the danger that there will be no 
change of trend for moderate. productivity-onenied 


In tax policy. too, there us the danger that Germans will 
mancuver themselves into a vicsous circle. The tax and 
fiscal policy of the “coalition of the center.” whech was 
investment and performance-friendly. was the most 


many], «toch holds the majority im 
Svclits WD iiaior of 0 whats take ho sain 
period prnor to the change of government. The demand 
that those who are better off should pay higher taxes forms 
pari of the SPD's catechism. The Christian people's party, 


[Free Democratic Party} prev 
compensation for the . 
unconstitutional. The solidarity tax marked a new course 


change of the tax rate, which would enhance tax progres- 
sron and make investments more difficult. Such a relapse 
would mark the end of the coalition, which was formed im 
1982. But perhaps the coalition still has the strength to cut 
hack on spending. 


Chancetlor Koh! Meets With UN Secretary General 


LDOSOS 184°9? Hambure DPA in German 1721 GMT 
5S May 92 


[Text] New York (DPA}—At the UN 

New York on 4 May, Chancellor Kohl assured UN 
Secretary General Butrous Ghali that unified Germany 
is ready to take on a larger role in the United Nations. 
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The United Nations enjoys nce opportunities but also 
faces more difficult tasks following the end of the Cold 
War, Kohl told reporters aftcrward 


“We in Germany will have to understand—aithough 
many still do not deheve m—that the tome 1s gone when 
we sand: We are a divided country and therefore cannot 
take part in anything.” Kohl stated. Part of thes process 
is the debate over a Constitutional amendment “so that 
Germans, too, will make their contribution toward 


peacekeeping forces.” 


A permanent German seat on the Securnty Council “has 
not been a top.” the chancellor stated: “We really do 
have other wornes now.” The rssuc surcly well arise mm the 
content of future developments. such as the efforts toward 
completing European polstocal unificatson. he sad 


Kohl gave an assurance that he is constantly working 
toward the success of Rio-92 [UN Conference on the 
Environment and Development] in Rio de Janeiro in June. 
imchuding contacts with President George Bush. Of the 
industnal nations, Germany and the United States cur- 
rently hold the most divergent positions at the environ- 
mental conference currently under way mm New York 
Bonn wants to agree on specific targets for vigorously 
reducing greenhouse gases. im contrast. Pressdent Bush 
declines to reduce his country’s carbon dioude emissions 
to their 1990 level by the year 2000. The Unned States 
the biggest environmental polluter in the world. producing 
around one quarter of all carbon dioude emresions 


The chancellor—who later appeared as gucst speaker at 
the annual congress of the Amencan Newspaper Pub- 
lishers’ Association—spoke to Butrous Ghali at-out cur- 
rent world issues of particular significance for the imter- 
national organization and the Federal Government. to 
mctude the civil war in Bosma-Hercegovina, which led 
to a withdrawal of EC observers and until now has 
prevented the stationing of UN peacekeeping forces 
German participation in the UN peacekeeping mission 
m Cambodia was also discussed. as were developments 
im Eastern Europe and the former Soviet LU mon 


Genscher Appointed FDP Honorary Chairman 
LDOSO0S 130892 Berlin ADN in German 0945 GMT 
5S May 92 


[Text] Bonn (ADN)}—The FDP [Free Democratic Party} 
executive appomted Foreign Minister Genscher hon- 
Orary party chaarman. The FDP spokesman, Hans-Rolf 
Goebel, announced in Bonn today that the long-serving 
party chairman and foreign minister received the ttle 
upon the suggestion of the FDP chairman, Otto Graf 
Lambsdorff. Walter Scheel also has thes title 


Lambsdorff prarsed Genscher as a politician who shaped 
the FDP over a period of many years, Goebel said 
Genscher largely determined the liberals’ political power 
and presence. The party will gratefully accept hes 
announcement that he will remain politically active after 
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leaving hes post as foreagn munister. Geenscher’s caper- 
ence and political pudgement will also be of great value to 
the FDP om the future. Lambsdoril added. Appomtng 
hrm honorary chairman ss the FDP's way of showing 
respect to 4 man whom thes had much to thank for 


Genscher, hazakhstas’s Tereshchenke Meet 
LDOSO* 131302 Berlin ADS on German 1004 GMT 
S May — 


[Text] bur 1 ADN)}—Kazakhetaas's omternal stately sa 
good prerequist: for forega mvestment. sccordmmg to 
Foreign Munster Hats Dectrech Genscher. During talks 
with the Kazakh prime moniter, Sergey Tereshchenko, 
m Bonn today. Genscher stressed the great sagneficance 
the former Sovect republac had for the overall develop- 
ment of the regoon duc to ris polos of tabulty The nch 
potential the country tas regarding natural resources can 
also be used for developing cconomac relanons between 
the Federal Repel» oc’ Kazakhstan. Genwher sand 


Tereshchenko tracted & + 
reform process m bh 
progress made mm dew. 2; 
m privatizing the coonert® 


The proposed visit by Kazanii i’resndemt Nursultan Naz- 
arbavey to the Federal Republic should be used to come 
to agreements i scomomec and cultural cooperation. 
according to Genecher. Support for the 900,000 Ger- 
mans living om Kazakhstan will have a great significance 
here. The Federal Government wants to make its comtn- 
bution m guarantecing these Grermans secure. future 
prospects m thew homeland. Geenscher stated 


host on the progress of the 
cwenry and referred to the 
deve rat Mrectures and 


Bohl, Syrian delegation Discuss Ties, Hostages 
LDOSOSIS2°92 Berlin ADN im German 142667 
S May 92 


[Text] Bonn (ADN}—Chancellery Minister Frednch 
Bohl met a Synan parhamentary delegation m Bonn 
today to discuss developing tulateral relations Bohi 
underlined Syria's role om the Middle East peace process 
and vowed the Federal Government's hope that all 
participants wm the peace talks would use the “historic 
chance to end the Arab-lerach conflict” mm a manner that 
would be just and balanced for all mterested parties. The 
Federal Republic intends to work toward this arm within 
the Ewropean framework. the minister stated. Bohl 
reminded the Svman parliamentanans—* ho will stay mm 
Germany until § May by invitation of the lower house— 
of the two Germans held hostage in Lebanon, and he 
called on the Synan parhamentarans to continue to do 
all they can to gam thew release The Federal Govern- 
ment views Syria's human mghis record with “great 
attention and concern.” A government reply published 
today m response to written questions tabled by the 
Social Democrat Party states that there are many 
convincing mmdications that the Synan security forces are 
very seriously contravenmg the bas principles of 
human nghts 
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CSL Expresses Doubts on CSIR Treaty 
LDOSOS 163092 Hambure DP 4 in G . 
* Way 92 


— F 
Tre J | 


Veat) Mamch (DPA}—Teo wecks Detore the planacd 
rauficaton of the good-neughbor treaty eth the CSFR 
the Christian Social U moon [CSU | segnaied dows about 
its appro’ al 


The CSU group leader =m the Bavarsan Landitag Alon 
Glecck. saxd im Munch on Tuocsday that the Crech 
slovak Government had “historncally drstoried™ the fate 
of the Sudeten Germans om an caplanators report for the 
CSFR Federal Assembly by enterpreteng the capulsion as 
cmugration. His party could not accept the report since 
comtradacted the “spurut and anms” of the treats 


The FRG Government now must pve “clanfication™ 
and make «1 clear “that the report docs not correspond to 
what was negotiated.” the (Sl polstecean sand In the 
nest 14 days. ui must be established m Bonn what 
addition Geclarations chowld be made Crlucck san’ the 
“wiumate posstulity” was that the treat, should ix 
rejected by the CSU land group m the Bundestag and ty 
the Bavanan Land government in the Bundesrat 


The Bundestag 1s to ratefy the treaty wm the neat two wecks 
The topic 18 on the agenda of the Bundesrat for 22 May 


Japanese Pime Minister Mivazawa'’s Visit Assessed 


40 0505 135192 Duesscidort HANDELSBLATT 
im German * Vay vl pr 


{Andreas Gandow report “Not Much Backing For 
Tokyo on the Kuril Islands Issue] 


[Text] Tokyo, 4 May—Contrary to official statements 
and the assessment by the Japancse Foreign Ministry 
saying that Kuch: Miyazawe's vert to France and Ger 
many was “a greal success. comment Dy the icading 
Japanese media 1s rather critical 


Bul the statements made by Mivazawa homec!f at his 
final news conference in Germans show that Tokyo's 
efforts to make the probiem of the South Kun! Islands an 
imternational issuc and make cconomn and financial ard 
for Russia conditional on a solution to this protiem have 
not really been successfu! 


Miyazawa had to admit that the Group of Seven has 
already agreed on a comprehensive financial and package 
without having held sufficrent consultations with Tokvo 
and even though Japan 1s contenuing to deal with the 
territonal issue. Possibly anticipating the polrtical state 
ment of the Munich world coonome summit, the Japa- 
nese prime munisicr sand that wm hes veew if was a 
common concern of the seven cowntres taking part in 
the summit that Russia respond to the comprehensive 
and measures by pursuing a “reform policy at home and 


abroad based on law and justice - 
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m mecans that Tokyo has been unabic to 
gct ts es acoepicd of lynking the solutpon of the Kunic 
Islands msec wath comprehensive and measures. «hock 
nas. POWCVET. «x 


> * vow =? 
Thes forrmulatx 


reed to be the miam obyective of Japa 
nese polocy ever semce Mokhail Gsorhaches vested Japan 
Al the same tome. the term “law and jesiane 6 foe 
applied to the ehote of the reto.m poly and not soicts 
wo the probiem of the lands it ss Ioghh douwful 
whether Japan could actueve a vote of the International 
Court of Justice that would mect as present maximum 
demand. ance Tokvo was prepared mm 1956 to give up 
two of the four disputed Kur! Islands 


Miyazawa also made « clear thal consensus on thes 
probiem is “developing” withen the (rroup of Seven 
lramework. thal some agreement has “generally deen 
achieved. but that m the final analyses. cvervthing 
depends on hrs meeting with Borrs V cltsen on September 


Closer Political Contacts VW th Germans 


The recemt shots by a neofe 3 « at Deputy Chairman 
Kanemaru of the government party because of the lat 
ter s readiness to hold a dialogue wit® North Korea have 
shown that not only the Ruswan presedent but also the 
Japanese Government must conseder the people's cmo- 
tions, above all because of the wpoomeng upper house 
elections shortly after the summut 


At the final news conference. Mivazawa also sand thal 
Tokyo has an essential rntzrest om being oncluded im the 
imstitutionalized imternational politecal dialogue After 
having quickly dropped—probably at Genscher's recom- 
mendation—the rash plan to strive for a permancni scat 
on the UN Securty Council, Japan's efforts are now 
focused on the CSCE. On thas topec. too, Mivazawa had 
to admit that consensus at the CSCE Secretanat is 
‘wsuffioent.” 


In assessing the result of hes talks on Germany. rt 1s worth 
mentionmg that Chancellor Koh! stressed m hes talks 
with Miyazawa that the bilateral bod» that the Japanese 
wide orginally suggested as a “council of wise men” 
should merely be a “forum” and should primarily deal 
with cultural exchanges. Tokyo undoulMedly intended to 
establish an official instrument of political and cconomx 
lobby ism 


The Japanese Government siressed prior to the visi how 
important Tokyo considers the mmtensification of polrt- 
cal relations with Germany te correct Japan's position 
in the international community 


Return Visit by Chancellor Koh! in October 


This 1s, however, primarily a problem of coming to grips 
with its past in Asia. a problem that Japan must cope with 
on tts own and a task to which Tokwo should give higher 
prornty im the future than to a “seat” on the UN Security 
Council or the states of “observer” om the CSCE process 
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On the occasion of the chancellor's return visit to Tokyo 
in October, the German side should make ut clear—as 
was called for by German business and industry at the 
Asia-Pacific conference in the Korean capital last 
week—that despite developments in Europe, there is 
considerable interest in intensifying the political and 
economic relations with all states of this dynamic region. 


The German Industry Federation (BDI), for instance, 
said that a uit of the chancellor to South Korea would 
be desirable, decause the country is watching the difficult 
unification process of the Germans with great interest 
and sympathy. If such a visit were to be inopportune 
because of presidential electuons in Korea in December, 
Thailand or Indonesia would be other umportant candi- 
dates. A visit by the chancellor would effectively empha- 
size these countries’ economic importance in Ger- 
many—which would be entirely in the sense of the 
resolution that was adopted at the Asia-Pacific confer- 
ence held in Seoul—and would document in the region 
Germany's great political interest in a dialogue with 
these countries within the framework of an Asian policy 
that is not fixed on Japan. 


Officials Cited on ‘Bonn Coalition Crisis’ 


AU0505084192 Hamburg WELT AM SONNTAG 
in German 3 May 92 pp 1-2 


{Heinz Vielain/Siegmar Schelling report: “Schaeuble 
Warns FDP Against Going too Farꝰ] 


[Text] Bonn—The Bonn coalition crisis, which broke out 
after violent controversies in the Free Democratic Party 
of Germany [FDP] over Hans-Dietrich Genscher's suc- 
cessor in the Foreign Ministry, continued to smolder 
undiminished on 2 May. 


At the same time, the controversy between the Chancel- 
lor’s Office and the So. ial Democratic Party of Germany 
[SPD] over a meeting between Chancellor Helmut Kohl 
and SPD Chairman Bjoern Engholm was aggravated. 


—Christian Social Union [CSU] Chairman Theo Waigel 
called for a basic reformulation of German foreign 
policy after Genscher’s resign ition. In contrast, Gen- 
scher himself warned against a change of foreign 


policy. 

—Wolfgang Schaeuble, chairman of the Christian Dem- 
ocratic Union [CDU)/ CSU Bundestag Group called 
on the FDP not t provoke further doubts about its 
reliability, 

—CSU Secretary General Erwin Huber and several other 
politicians from the government coalition called for a 
speedy and comprehensive Cabinet reshuffle by Chan- 
cellor Kool. 

—Frnedrich Bohl, CDU minister in the Chancellor's 
Office, said that SPD Chairman Engholm’s refusal to 
participate in the talks proposed by Chancellor Kohl for 
next Fnday [8 May] is an “attempt to reject possible 
joint solutions to very urgent financial problems.” 
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After Housing Construction Minister Irmgard Schwa- 
etzer was first proposed as Genscher’s successor by the 
FDP Presidium under the leadership of FDP Chairman 
Ouo Graf Lambsdorff, the FDP Bundestag Group pro- 
tested and chose Justice Minister Klaus Kinkel in a 
crucial vote. 


Commenting on the controversies, Wolfgang Schacuble, 
chairman of the CDU/CSU Bundestag Group told 
WELT AM SONNTAG that the FDP has meanwhile 
realized that it must not go further than the CDU/ CSU 
can accept.” He welcomed the FDP’s assurance that it 
continues to desire a successful coalition with the CDU/ 
CSU: “It is high time we dealt intensively with factual 


probiems.~ 


This week's events have not promoted the prestige of the 
government coalition, “which cannot be excused. The 
FDP knows that personnel controversies that occurred 
from Genscher’s succession provoke doubts about its 
reliability in the coalition with the CDU and the CSU,” 
Schacuble warned 


He called on the SPD not to dodge important decisions, 
such as Basic Law changes. The point ts not “a grand 
coalition but the assumption of responsibility by the 
government and the opposition in a parliamentary 
democracy and by the government and the laender in a 
federalist system.” 


WELT AM SONNTAG learned from the leaderships of 
the CDU and the FDP that everything ts to be done to 
prevent a situation where German voters press for a 
grand coalition. 


Wolfgang Boetsch, chairman of the CSU Bundestag 
Group, stated that because of the way in which the FDP 
made personnel decisions after Genscher s announcement 
of his resignation, “its credit 1s currently exhausted.” 
Boetsch told WELT AM SONNTAG: “We hope that it will 
realize this soon and speedily give up its blockade policy. I 
am thinking of the asylum question, the nursing care 
insurance, and combating crime.” The CSU now expects 
the FDP ministers, “but also those from the CDU, to 
support” Chancellor Kohl “in strengthening the financial 
situation without further ado.” 


CSU Secretary General Erwin Huber calied for a speedy and 
comprehensive Cabinet reshuffle by Chancellor Kobi. At 
the same time, he suggested the resignation of FDP 
Chairman Graf Lambsdorff in BILD AM SONNTAG. 


Deputies Dionys Jobst (CSU), Juergen Koppelin (FDP), 
and Maria Michalik, deputy chairwoman of the CDU/ 
CSU Bundestag Group, also advocated a speedy and 
comprehensive Cabinet reshuffle. For cxample, the 
number of parliamentary state secretanes must be dras- 
tically reduced, it was stated. 


According to information acquired by WELT AM 
SONNTAG, in talks with leading party frends Klaus 
Kinkel, foreign minister designate, advocated that 
Chairman Graf Lambsdorff and FDP Bundestag Group 
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Chairman Hermann Otto Solms, who are responsible for 
the disaster in connection with Genscher's succession, 
remain in office all the same. In Kinkel’s opinion, the 
FDP “now needs amything but a new party congress 
where people might te voted out of office.” 


Referring to Engholm’s rejection of talks with Chan- 
cellor Kohl, Bohl, minister in the Chancellor's Office, 
told WELT AM SONNTAG that this “cannot be 
explained and even less understood.” The SPD substan- 
tiated the refusal by saying that Engholm cannot prepare 
himself thoroughly, because the government is not pro- 
viding maternal on the overall financial situation in time. 
Bohl: “I myself promised to present the financial policy 
Situation on 4 May and the key financial policy data on 
5 May. The SPD would have been able to get sufficient 
information by 8 May.” In view of these facts, the refusal 
is “ndiculous.” 


SPD Deputy Chairman Oskar Lafontaine called for new 
elections on 2 May. Kohl is “incapable of taking action.” 


In two opinion polls, the coalition of the CDU/CSU and 
the FDP together would only get 41 (Forsa) and 42 
(Wickert) percent if elections were held this Sunday [3 
May]. The SPD and the Greens together would gain 48 
(Forsa) and 45 (Wickert) percent. According to both 
institutes, the Republicans would come into the Bund- 
esiag with 7 percent. 


Waigel Calls For FDP ‘Decisive Contribution’ 


AUOS05 105192 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German § May 92 p 2 


(“Fin.” report: “Waigel Calls for Objective FDP Coop- 
eration”) 


[Text] Munich, 4 May—Christian Social Union [CSU] 
Chairman Waige! called on the Free Democratic Party of 
Germany [FDP] to make a “decisive contribution” to 
solving the present domestic policy problems. If it is not 
able to pull itself together, FDP Chairman Lambsdorff 
might be right with his claim—which is still wrong for 
the time being—that there is a “smell” of a grand 
coalition, Waige! said. After a session of the CSU Pre- 
sidium in Munich, Waige!l said that from the point of 
view of tactics and clection tactics, it does not pay for a 
party to postpone the handling of topics that the popu- 
lation considers important. For example, the “postponed 
solution” for which the Christian Democratic Union 
{CDUVCSU was prepared “on the request of the col- 
leagues in Baden-Wuerttemberg”™ was not worthwhile. In 
this context, former Health Minister Hasselfeldt, for 
example, kept certain proposals to herself. 


Waigel said that after all that the FDP has done lately, “it 
is now “obliged to effect performance.” But “haggling 
over offices, intrigues, and rancor™ show that the FDP 
has not learned anything from the elections in Schleswig- 
Holstein and Baden- Wuerttemberg. The voter cannot be 
blamed for getting the impression that he is confronted 
with a “syndicate of posts.“ The assumption of the 
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opposition role in the Bundestag, which Waigel 
described, despite his objections to a grand coalition, as 
the consequence of a continued FDP “strategy of 
refusal would mean “the political end“ for the FDP, 
precisely with a view to the Bundestag elections in 1994. 


As the most important topics that have to be dealt with by 
the summer recess, the CSU chairman mentioned the 
asylum law, combating crime, nursing care insurance, and 
a “strict limitation of expenses,” which must be shown by 
a growth of only 2.5 percent in the budget of every Bonn 
ministry and the prohibition of new laws resulting in 
expenses, unless the financial means are reshuffled. In 
contrast to former assumptions. this “moratorium” will 
not be valid until the end of 1992 but until 1994/95. 


Foreign policy must be redefined, Waigel said. Now, 
distributing burdens, closer cooperation between the 
most important industrial countries, Europe's new role, 
and a global environmental policy are world issues, 
which in view of Germany's interests must be redefined. 
Waigel did not say that Justice Minister Kinkel’s first 
statements were wrong, but he stated that they were far 
too general and thus without profile. 


Before journalists, Waigel tried to conceal his anger about 
Chancellor Kohl, who confronted him with accomplished 
facts when the change in the leadership of the Foreign 
Ministry took place. The CSU “takes note of” the new 
appointment, “no more and no less,” and it rejects any 
responsibility for the consequences. Waigel did not want to 
accept statements that Kohl “took him in” or “made a fool 
of him,” but he did not replace them by others. He stated 
ironically: “I know the chancellor's love for the CSU.” 
Waigel also mocked the “government reshuffle in stages” 
—first Stoltenberg, then Genscher, and Mrs. Hasselfeldt— 
and said that the desirable “full drive” of a Cabinet 
reshuffle will probably not be achieved since there are no 
longer many ministnes available. Referring to the possible 
termination of the Bonn coalition by an annoyed CSU, its 
chairman said: “This question does not arise.” which 
Bavarian Environment M:nister Gauweiler has not called 
for either, he said. 


In answer to a question about the expected wage 
increases in the public services sector, Waigel said that 
he “had made” financial “provisions.” But he is fre- 
quently asked abroad how the Germans manage to 
finance the unification of their country and the wage 
increases, which, compared with other European coun- 
tries, are considerable, he said. 


SPD Warned Against Blocking Financial Policies 


AU060S5095592 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 May 92 p 15 


(“Kg.” 

Front’) 
[Text] Bonn, 5 May—On 5 May Finance Minister Theo 
Waigel warned the laender governed by the Social Dem- 
ocratic Party of Germany [SPD] against building a 


report: “Waigel Warns Against ‘Blockade 
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“blockade front” in financial policies. Waigel thinks that 
above all! the attitude of the Bundesrat majornty toward 
reorganizing the taxation of interest income and reorga- 
nizing the Bundesbank are indications of this mood. If a 
prolonged discussion on taxing interest income is held 
now, the SPD will be responsible for every million 
German marks flowing out of Germany. On 7 May the 
Bundestag will discuss the bill on an interest-income tax 
presented by the Federal Government in a first reading: 
the Bundestag Financial Committee will hear experts 
and representatives of associations on 6 May. They sent 
written statements to the committee. The Bundesbank is 
pointing out that, with the demand for tax equity, a high 
economic price has to be paid for the attempt to fully 
cover interest income. Capital 1s internationally mobile. 
If the national tax laws are changed, considerable 
evading reactions will have to be expected, which, more- 
over, from the economic point of view, leads to the 
question of whether interest income from savings should 
be taxed at all. In this way, compared with consumption 
in the present, those who make provisions for the future 
are disadvantaged. The formation of capital and growth 
would tend to be weakened, which is a particularly 
serious concern al present, it was stated. The Bundes- 
bank stated that, according to the scope provided by the 
Constitutional Court sentence, the government has 
largely taken capital market policies into account, which 
applies to the more balanced consideration of interest 
income that one would like to see and the rather gen- 
erous tax allowance settlements, it was stated. 


Finance Minister Plans 1992 Supplementary Budget 
LDOSOS 163492 Hamburg DPA in German 1112 GMT 
S May 92 


{All figures as received] 


[Excerpt] Bonn ,DPA)—The 1992 supplementary 
budget Finance Minister Theo Waigel is planning will 
increase the 1992 government budget expenditure by 3.8 
billion German marks [DM] to DM425.9 billion. But 
new borrowing by the government budget can be reduced 
by DM600,000,000 to DM44.7 billion since revenue will 
nse by DM4.4 billion. DPA learned that the Cabinet will 
adopt the supplementary budget on | 3 May. The expen- 
diture by governmental authorities will mse by six per- 
cent in comparison with actual development in 1991 and 
not by only 5.1 percent. Excluding expenditure for the 
loan payment fund and special payments to the German 
Unification Fund, the rate of growth will be only 2.8 
percent. The supplementary budget envisions an 
increase in expenditure of DM5.7 billion in gross terms: 
DM 2.0 billion for the loan payment fund; DM1.5 billion 
for the last installment of structural aid to the old 
laender, DM 1.0 billion for granting guarantees, above all 
for CIS guarantees; and only DM200,000,000 of addi- 
tional resources for Economic Assistance East 
[Wirtschaftsfoerderung Ost}, for which there was talk of 
the economic affairs minister seeking DM400,000,000. 


[passage omitted] 
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Waigel Calls On Authorities To Save Money 


LDO505 164592 Hamburg DPA in German 1201 GMT 
5 May 92 


[Excerpt] Bonn (DPA}—Finance Minister Theo Waigel 
opened the Christian Democratic Union/Christian 
Social Union Bundestag Group meeting today by calling 
on government, land, and local authorities to save to 
reduce new borrowing on all levels during the next few 
years. Waigel announced in his report on the financial 
situation a 2.5 percent limitation in increasing public 
budget expenditure until 1996. The western German 
laender and local authorities must also make do with an 
increase of three percent. Waigel permitted the eastern 
German laender and local authorities increases in expen- 
diture of seven to eight percent. The government author- 
ities’ new borrowing level should fall from 45 billion 
German marks [DM] this year to around DM40 billion 
next year and DM25 billion in 1995. Waigel said the 
public budgets of the government authorities and the 
western laender will make transfer payments of DM! 40 
billion net to the new laender this year after making 
payments of DM120 billion last year. The government 
budget alone has earmarked between DM80 and DM90 
billion per annum for the new laender and their citizens 
during the next few years. [passage omitted] 


Eastern Laender To Receive More Assistance 


LDOS05 153292 Hambure DPA in German 0953 GMT 
5 May 92 


[Text] Weimar (DPA/VWD}—Economic Affairs Min- 
ister Juergen Moellemann intends to boost the fund for 
economic assistance and infrastructure in the new 
laender by 4 billion German marks [DM] this year. This 
measure is necessary to prevent a “shortfall” in invest- 
ment assistance, the Free Democratic Party politician 
said Tuesday during the conference of Thuringian indus- 
trial associations in Weimar. The limits of funds for 
regional economic assistance are already exhausted. Half 
of the additional funds have to be found by the federal 
authorities and half by the laender. The funds are to be 
concentrated on problem regions, on which he will table 
a proposal during the Cabinet meeting next week, 
Moellemann said. 


Far more money and ideas than realized are needed for 
economic development in eastern Germany, the eco- 
nomics minister said. There has to be a different “pror- 
itization between east and west” for at least a decade. He 
estimated that DM400 to DM450 billion of investment 
in infrastructure is needed over the next few years. In 
view of these “huge figures,” private investment is also 
needed, for example, in water supply, passenger trans- 
portation, and waste disposal. 


Bundeswehr Inspector General Cited on Budget 


AL0605083692 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 May 92 p 6 


[“cas” report: “Hardly Any Leeway for Savings”] 
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[Text] Bonn—Because of the many contractual commit- 
ments for armament projects. Bundeswehr Inspector 
General Klaus Naumann currently sees little leeway for 
big savings in the 1993 defense budget. “I do not have 
big, fast money coming into the coffers in 1993, esther.” 
General Naumann said in Bonn. On the basis of the 
current political targets, he can “turn only a few screws” 
in planning. One of them 1s a further reduction of the 
number of defense exercise sites. Regarding infrastruc- 
ture—particularly with a view to the urgently needed 
investments in eastern Germany—and the operational 
costs of the Bundeswehr, however. he does not see any 
possibilities for reductions, unless 1 1s accepted that 
more and more draftees say that service 1s becoming 
increasingly unattractive. 


The 1993 budget envisions about 7.8 billion German 
marks [DM] for fulfilling armament contracts. But a 
total of DM9.1 billion is “committed for materiel.” The 
difference of DM1.3 billion can be stretched out in terms 
of time, General Naumann said. Anything that goes 
beyond this amount produces the danger of creating a 
“bow-wave,”” [Bugwelle] which would have to be elimi- 
nated in the following years and would mean that no new 
project could be started before 1997. According to Nau- 
mann, considerable savings can be achieved only if he. as 
the main official responsible for planning. is given the 
political target of reexamining al! framework conditions 
and “turning all screws.” 


With a view to the commanders’ meeting in Leipzig next 
week, the inspector general said that an important issue 
of the discussion will be the “internal state” of the army. 
It 1s the goal to “brush away rust.” which is expressed in 
forms that reach from indolence to being numbed by 
routine. The Austrian troop inspector general will report 
on his country’s experiences with peaceful “Blue 
Helmet™ missions under UN mandate. He himself wants 
to state clearly what he expects from politics, Naumann 
said, which includes the request that the political repre- 
sentatives give the Bundeswehr more of the feeling of 
being needed. 


Bank President: No Need for Economic Pessimism 


AU0608 102792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 May 92 p 15 


[“Ke.” report: “Geiger Sees No Reason To Be Pessi- 
mistic About the Economy”) 


{Text} Berlin, 5 May—So far. there is no reason to be 
pessimistic about the economy in Germany. There 1s 
neither a recession in sight nor are there signs of a 
growing reluctance on the part of investors. The con- 
tunuing high growth rate concerning credit transactions 
by German savings banks rather points to a contrary 
development. This view was expressed by Helmut 
Geiger, president of the German Association of Savings 
Banks and Giro Institutions, on the eve of the annuai 
meeting of his organization in Berlin. The German 
Savings Banks Day—which this year will be held under 
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the motto “For Stability and Competition in Europe” 
and is being held in Berlin for the first tume since 
1966—will be opened today. 6 May. Geiger added that 
“unless we make big mistakes. the German economy will 
certainly be able to grow by 2 percent in real terms this 
year.” A considerable contmbution to this increase will 
be made by the growing investment activities in the new 
laender, he said. 


It 1s true that economic reconstruction in eastern Ger- 
many made a slow start. the Savings Bank representative 
said. because one first had to establish the necessary 
administrative bodies. Nevertheless. meanwhile one can 
feel that investment activities have clearly intensified. 
which, according to Geiger, 1s reflected in the consider- 
able increase in demand for loans by savings banks in 
eastern Germany, many of which even now have prob- 
lems dealing swiftly with the large number of applica- 
tions. Geiger said that demand 1s also beginning to 
increase abroad. Geiger said that, particularly in the 
United States, the first signs of a recovery are appearing 
Even the British economy seems to have passed the 
lowest point. 


Therefore, Geiger strongly urged politicians in Bonn to 
pursue a tighter financial policy and appealed to both 
sides of industry to be more moderate. The economy in 
eastern Germany will certainly remain dependent on 
support from the west. Geiger admitted: nevertheless 
one must be careful not to exceed the existing financial 
framework. “I can only hope that the politicians are 
strong enough to make cuts wherever possible for a 
certain penod of time.” Geiger said. Moreover, it is 
more than necessary for financial politicians to finally 
clarify who has to pay the interest on existing national 
debts in our system. The new laender will be unable to do 
so probably for a long time to come. Geiger then added: 
“Savers expect price increases to slow down soon.” 


The president of the German Association of Savings 
Banks and Giro Institutions noted that he 1s worned that 
the Federal Government's proposed law on a capital 
gains tax has meanwhile been rejected by the Financial 
Committee in the Bundesrat. He said that he considered 
the Federal Government's proposal a reasonable com- 
promise, which, Geiger said, 1s proved by the fact that 
savers have so far reacted very calmly. He therefore 
called on the Bundesrat to support the government's 
proposals, which could, otherwise. result in mounting 
insecunty and another increase in the drain of capital 


Geiger noted that he 1s satisfied with the developments of 
German savings banks. During the first quarter of the year, 
credit transactions by savings banks in western Germany 
increased by 9.5 billion German marks [DM] to DM660 
billion, while in eastern Germany the increase was DM1.8 
billion to DM25.5 billion. In the same penod, deposits 
into savings banks in western Germany grew by DM13.6 
billion to DM858 billion, while savings banks in eastern 
Germany now have deposits of DM96 billion 
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Commentator Views ‘Logic’ for Tax Increase 
AU0S505 105992 Duesseldorf HANDELSBLATT 
in German 5 may p 2 


{Hans Mundorf commentary: “Unless Theo Waigel is a 
Magician, He Must Recommend a Tax Increase] 


[Text] With a two-year delay, in May 1992, the coalition 
wants to concentrate on the problem of financing 
German unification. The finance minister announced 
plans to work out a solid medium-term financial plan 
within the next few days. If his figures are honest they 
will refute the chancellor's promise that neither taxes nor 
rates have to be increased within this legislative term: 


—Afier deducting tax revenues, the volume of transfer 
payments alone from western German public budgets 
to eastern Germany will be some 180 billion German 
marks [DM] in 1992 and is expected to increase in the 
following years. 


—This amount does not include payments by state- 
owned institutions that belong to the sector of enter- 
prises (the federal railways, postal service, Trust 
Agency), which, such as the Trust Agency, make 
transfer payments that are widely financed through 
credits and whose debts have to be taken over by the 
state. All in all, one must estimate the sum total of 
necessary transfers from western to eastern Germany 
in 1992 and thereafter to be DM200 billion. 


—It is possible only to a limited degree to attnbute the 
new debts the state has made to specific areas. Never- 
theless, entire public borrowing, including the federal 
railways, the postal service, and the Trust Agency, 
which amounted to about DM155 billion in 1991, was 
essentially the result of western German “aid to the 
east,” and even in 1992 this share of 75 percent will 
hardly change. 


—According to a Finance Ministry estimate, overall! 
public borrowing will be DM1,673 in 1992 (1991: 
DM1,455), including the “German Unification” 
Fund, ERP, the Credit Settlement Fund, the railways/ 
postal services, the Trust Agency, and old debts of 
Housing Management East. New debts will, therefore, 
even rise to DM218 billion in 1992. Payments on 
interest by the public sector will reach some DM130 
billion in 1992 and are even expected to rise to 
DM176 billion in 1995. It is, therefore, no longer 
tolerable to further finance German unification via 
the capital market. 


—Thus, one must seek other sources for financing this 
process, which implies either increasing taxes or 
reducing public spending elsewhere. Cuts on the 
spending side are very difficult in a social state in 
which all sectors have acquired rights over the years, 
as was reflected in Moellemann’s failed attempt to cut 
subsidies only by DM10 billion. It is unthinkable to 
mobilize an amount of more than DM200 billion only 


through cuts in public spending. 
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— In this situation, all the coalition has to offer is the 
slogan that western Germans should live without an 
increase in income in real terms for the benefit of 
eastern Germany. (Yet, such strategy requires an 
active tax policy to move the “surplus” incomes to the 
east.) But on the basis of our national economy alone. 
it 1s not possible to mobilize so much money: From 
1990 to 1991. the net amount of total wages and 
salaries increased by about DM36 billion in nominal 
terms but stagnated at zero in real terms with a 
deflator of 4.5 percent, a stagnation, which will prob- 
ably continue after the current, as of yet unconcluded 
1992 wage talks. 


—Besides, in this connection one must not forget that 
this growth in the sum total of wages and salanes has 
also to do with the fact that, between 1990 and 1991, 
the number of gainfully employed persons in the 
former territory increased by about 740,000. In 
theory, this increase cannot have an impact as far as 
distribution is concerned. 


—Besides, on the level of 1985 prices, the 1991 overall 
gross domestic product was only DM73 billion higher 
than that of 1990. Even if one had provided this entire 
growth of the national economy of one year to the new 
laender it would have financed no more than one-third 
of the actual transfer payments. 


—Hence, it would not be enough to freeze the real 
incomes in western Germany or to redistribute the 
entire real growth of the national economy: To appro- 
priate an annual amount of about DM200 billion 
without an essential increase in public borrowing, net 
incomes must even be reduced in real terms. It 1s no 
longer possible to guarantee the level of income that 
we have achieved. 


— These cuts must be carried out through increasing 
rates and taxes, which, incidentally, has been common 
practice for some time. For example, the total sum of 
gross wages and salaries increased by 7.9 percent 
between 1990 to 1991, whereas the income tax, 
including the solidarity contribution grew by 18.9 
percent, and social insurance fees of employees were 
up 10.4 percent. In 1991, tax revenues in the former 
FRG increased by 14.2 percent, revenues from con- 
sumer taxes were even up by 19 percent (oil tax: 31.7 
percent). 


— This result was not solely achieved by obvious tax 
increases but, particularly as far as the income tax is 
concerned, by secret tax increases related to progres- 
sion, which, in times of inflation, always filled the 
finance minister's purse with billions in tax revenues. 
As far as rates are concerned, the increase in revenues 
was achieved through higher rates but also through 
raising the assessment basis of rates. 


By way of conclusion, one can say that unless Theo 
Waigel is a magician, able to produce billions of marks 











14 GERMANY 


from his Tyrolean hat, logic speaks for a further tax 
increase and a future recession of incomes in western 
Germany. 


Brandenburg Landtag Passes New Constitution 
92GE0315A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Apr 92 p 4 


[Article by Ws.: “Capacity for Agreeing Demonstrated’. 
Constitution Passed in Brandenburg”) 


[Text] Potsdam, 14 Apr—On Tuesday, the Brandenburg 
landtag passed the land constitution with 72 of 87 votes 
casi—with |! nays and 4 abstentions. If a majority of 
voters casts a yes vote in the required referendum on |4 
June the constitution can take effect after has been 
published. This makes the Land of Brandenburg the first 
of the five new laender emerged from the GDR that has 
provided itself with a constitution. 


During the roll<all vote on the constitution, which 
required a two-thirds majonty—S9 votes—the PDS 
[Party of Democratic Socialism] faction, in addition to 
the government factions of SPD [Social Democratic 
Party of Germany], FDP [Free Democratic Party], and 
Alliance 90, also voted unanimously in favor of the 
constitution. Of the 26 representatives of the opposing 
CDU (Christian Democratic Union] caucus and in addi- 
tion to Caucus Chairman Dhiestel and Ms. Blechinger,. 
parliamentary manager, who justified their voting per- 
formance in the debate, another nine CDU representa- 
tives voted yes. The opposing votes and abstentions 
came exclusively from the CDU caucus. None of these 
15 CDU representatives took the floor, however. 


This behavior on the part of the CDU caucus signifies 
another defeat for CDU Land Chairman Fink in his 
conflict with Caucus Chairman Diestel. On the eve of the 
vote, at a joint session of the land managing committee, 
the kreis chairmen, and the chairmen of the kreistag 
caucuses, with the landtag caucus, Fink had attempted to 
commut the party's landtag representatives to vote down 
the constitution. Fink said after the meeting that an 
overwhelming majority of the Brandenburg CDU rejects 
the constitution. They believe that it is in contrast to the 
Basic Law in at least ten points. This means that a journey 
to Karlsruhe and the Federal Constitutional Court 1s a 
given. Among other things, Fink cnticized the constitu- 
tion's plebiscitary elements which open the doors wide to 
radicals from the left and mght. Diestel, the CDU caucus 
chairman, said in the landtag on Tuesday that he would 
submit his consenting attitude toward the constitution in 
the referendum to the vote of the citizens of Brandenburg. 
Until the voters have decided he plans to remain a member 
of the CDU caucus and its chairman. 


In the debate on the constitution Diestel and Ms. Blech- 
inger pointed out on behalf of the CDU caucus that 
during the past one and a half years while preparing the 
constitution they had striven to come to a mutual 
agreement with all other parties in the landtag. An effort 
was made to avoid representative feuds forced on them 
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from the outside, and to go one’s own way. This pro- 
duced a “coalition of responsibility” from which the 
CDU representatives who worked on the constitutional 
commiuttce did not wish to withdraw. The commutice has 
accepted 43 amendments proposed by the CDU. and 
mayor portions of the onginal constitutional draft have 
been modified at their insistence. 


Munuster-President Stolpe (SPD) spoke of an histor hour 
Wath their efforts, the representatives of all parties om the 
constitutional commutice had proven wrong all critecs and 
skeptics who gucstioned the partes’ capacity for agree- 
ment in the clementary issues of politics. They had suc- 
ceeded in creating an unmistakable Brandenburg constitu- 
tional text which 1s not a copy of other constitutions 


The spokespersons for SPD. FDP. Alliance 90, and PDS 
also emphasized the caucuses’ combined willingness for 
compromise in creating a Brandenburg constitution that 
bears the stamp of all parties. Any of them would be abic 
to identify themselves in the constitution. 11 1s a signifi- 
cant, wreplaceable contribution to the current German 
constitutional debate, the debate about the “updating” 
of the Basic Law. All of the persons also stressed 
as positive that the constitu.son also includes plebrsci- 
tary elements and not only formulates state objectives 

As a result the people are holders of state authority not 
only every four years-—-Reiche, the SPD land chairman. 
said—but the public as sovereign has the option at any 
tume, after overcoming necessary and sensible obstacles. 
to come into its own through a people's initiative, public 
petition for a referendum, and public referendum. In this 
context Bisky, the PDS caucus chairman, spoke of “peo- 
ple’s legislative competency” and stated, that elements 
of the constitutional draft of the GDR's central Round 
Table have found their way in here. FDP representative 
Pracht said that the stipulation of the three-tier nature of 
the plebiscite and the constant feedback with parliament 
seem to render skepticism toward the plebiscitary ele- 
ments unfounded. 


Enderlein (FDP), minister of science, research, and 
culture, said that the landtag caucuses had demonstrated 
their political capability. “Politically capable does not 
just mean focusing on your own image but also finding 
the consensus that makes possible a joint passage.” 
Viewed in this light, the actions of the Brandenburg 
politicians these days do not fit into the picture that 
politicians are painting throughout Germany. With the 
debate about the constitution and with its passage. 11 was 
made perfectly clear to the entire republic that Branden- 
burg 1s prepared to take a different political course 


Maastricht's Constitutional Effect Viewed 
9IGEO315B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Apr 92 p 4 


{Article by ban.: “CDU and CSU Want New Article 23: 
Requirements for European Integration, Influence of the 
Laender™] 
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[Text] Bonn, 9 Apr—Heidemane Wieczorek-Zeul, the 
SPD [Social Democratic Party of Germany] Europe 
politician, has welcomed proposals from the CDU 
[Christian Democratic Union] and CSU [Christan 
Social Union}, which are intended to preserve Ger- 
many’s federative character, the influence of the German 
laender, and the fundamental clements in the Basic Law 
within the converging Europe. Al the same ume it 
became evident that this rssue will evoke differences of 
opimon in the coalition, the FDP [Free Democratic 
Party] would like to define the participation mghts of the 
laender in European politics much more narrowly than 
the Union and SPD. Upon the CSU's insistence, the 
CDU has now accepted. in principal, formulations in 
which the participation of if laender in the politics of 
European integration 1s stipwiated and receives a broader 
definition than initially pianned. Correspondingly. Ms. 
Whieczorek-Zeul pointed out that the CDU has indeed 
made a move and adopted wishes expressed by the SPD. 
Stoiber, the Bavarian minister of the intenor (CSU), on 
the other hand, acknowledged the SPD's tendency 
toward federalism. 


With regard to the EC agreements of Maastricht, the 
SPD chairmanship, at the beginning of the week, had 
advocated the legal interpretation that the provisions of 
Article 24 of the Basic Law, which regulates the transfer 
of sovereignty to intergovernmental institutions, are not 
adequate. The Joint Constitutional Commission of the 
Bundestag and Bundesrat had also reached agreement on 
this point. After the Maastncht agreements i is no 
longer possible to perceive the EC merely as an intergov- 
ermmental institution. 


The debate conducted in the CDU/CSU focused on the 
issue of how to ensure that decisions of the European 
Union would not violate the Basic Law. In the Consti- 
tutional Commission, which will organize a hearing of 
experts on this matter in May, it was initially held that 
the Basic Law should stipulate that European law and 
resolutions by the EC Commission or by the Council of 
Ministers must not violate Article | (human dignity, the 
State authority's constitutional mght obligation). Article 
20 (“The Federal Republic of Germany is a democratic 
and social state”), as well as Article 79 paragraph 3, in 
which the division of the confederation into laender and 
their participation in legislation, plus the principles of 
Article | and 20 are standardized so as to be unalterable. 
The SPD and the CSU did not find this interpretation 
adequate. Stoiber explained that this type of amendment 
to the Basic Law would not sufficiently safeguard essen- 
tial components of the constitution, such as the local 
autonomy and the distribution of responsibilities 
between the Federal Government and the lacnder. 


In the Union's discussion, the CDU accepted in prin- 
cipal proposals made by the CSU for safeguarding the 
structural elements of the Basic Law. Caucus Chairman 
Schaeuble (CDU), Minister of the Interior Seiters 
(CDU), Commission Chairman Scholz (CDU) as well as 
Stoiber and the Land Group Chairman Boetsch are to 
discuss details at the end of April. With the consensus of 
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the party leadership a new Article 23 (European Integra- 
tion) shall be inserted into the Basic Law—the previous, 
obsolete one. dealt with the accession of German laender 
to the Basic Law. The new Artucle 23 shall read, 
according to the CSU's demands, which were accepted in 
principal by the CDU: “The Federal Republic of Ger- 
many takes part in the creation of a united Europe. 
which 1s committed to democratic. social. conststutonal, 
and confederational principles. and respects constitu- 
tional mghts. To this end. Germany may transfer sover- 
¢cign powers to institutions of a unified Europe via laws 
and with the Bundesrat’s approval. Should this involve 
interferences with the constituent structures of the Fed- 
eral Republic of Germany. the consent of two-thirds of 
the members of the Bundestag and two-thirds of the 
votes of the Bundesrat is then required. Arucle 79, 
Paragraph 3. is not affected.” 


A second paragraph shall specify that the laender. via the 
bundesrat, participate in the shaping of informed public 
opimon and the safeguarding of mghts to which Ger- 
many as an EC member state would be entitled. “To the 
extent that their competencies or their essential interests 
stipulated by this Basic Law are affected, they are given 
the possibility of having a significant influence on gen- 
eral public opimon.” The lacnder will be able to safe- 
guard Germany's rights in Evrope, “if their competen- 
cies as stipulated in the Basic Law are being crucially 
affected. The details are governed by a law that requires 
the bundesrat’s approval.” In line with these ideas, the 
third paragraph shall provide that the German laender 
may maintain relations with and “their own representa- 
tion” to the institutions of an integrated Europe 


The rights of the German laender are also to be 
expanded in future Article 24 (Intergovernmental Insti- 
tutions). According to this—and different from the 
pasi—the transfer of sovereign nghis to imternational 
institutions would require the Bundesrat’s approval if 
their constitutional competencies are involved. The 
Union feels that, in these instances as well, the nmght to 
participation and the mght of the laender to establish 
their own representations should be cxpressly written 
into the text. In addition, the following wording 1s to be 
included: “To the extent that the laender have exclusive 
responsibility for the legislation, they may, with the 
Federal Government's consent and via law, transfer 
sovereign powers to intergovernmental or interregional 
institutions.” 


The FDP executive has now determined the party line 
according to which the nghts of the laender to EC 
legislation “have to be limited to their exclusive jurns- 
dictions.” Furthermore, the amendment of the Basic 
Law must not jeopardize “how Germany conducts its 
foreign policy.” These FDP comments address the 
demands of the laender no longer to leave cultural 
policies in Europe to the federal foreign minister but to 
transfer these to a land cultural minister 
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Growing Demand for Ex-NVA Arms Plagues Bonn 


92GE03344 Duesseldori WIRTSCHAFTSWOCHE 
in German No 15, 3 Apr 92 p 37 


{Article by Fnednch Thelen: “Ali Baba’s Treasure 
Trove’: Worldwide Interest in Military Legacy of Former 
GDR Creates New Grief for Bonn”) 


[Text] It was western German Leopard tanks, illegally 
supplied to Turkey. that forced Defense Minister Ger- 
hard Stoltenberg to resign. That is actually rather sur- 
prising because in recent months the government has 
had far more trouble with eastern German materiel, the 
vast arsenal of the former National People’s Army 
(NVA). Bonn cannot win as it sells 11 off. 


Bundeswehr generals realized the immensity of the NVA 
stocks immediately after the collapse of the GDR 
regime. The bequest: almost 2,396 tanks, 7,620 armored 
vehicles, exactly 5,095 pieces of artillery, 5,512 missiles, 
446 combat aircraft. 69 combat and 122 special-purpose 
ships, 1.2 million hand weapons, 51,056 vehicles, and 
300,000 tons of munitions. 


The Bundeswehr itself was only moderately interested in 
the NVA arsenal. The Defense Ministry took over only 
27 Soviet MiG-29 fighters, 892 armored personnel car- 
ners plus ammunition, and a fairly large number of 
transport helicopters. 


However the foreign demand for the GDR's military 
bequest 1s insatiable. Hardly a week passes without 
additional countnes submitting arms requests to Bonn. 
A secret government list with the properly bureaucratic 
title “Status of the Delivery of Former NVA Materiel to 
NATO and Non-NATO States” tallies up the world’s 
arms wish lists. “Sometimes you feel like Ali Baba with 
his treasure trove.” groans one Defense Ministry general. 


His ex-boss often felt that way. When Stoltenberg visited 
Cairo, his Egyptian counterpart, Mohammed Hussein 
Tantavi, immediately presented him with a weapons 
wish list. When he flew to Poland, the Warsaw govern- 
ment demanded 100 million German marks [DM] worth 
of fast missile boats, antitank weapons, and combat 
helicopters—gratis, of course. After all, Defense Minister 
Jan Parys said, Poland lies “in Europe's first line of 
defense.” 


Also on the Baltic, Finland has already asked for 300 
antiaircraft guns, 10,280 handguns, and 48,000 tons of 
munitions. And Hungary, Bulgaria, Romania, Estonia, 
Latvia, Algeria, Indonesia, and Czechoslovakia have also 
submitted orders to Bonn. There have also been signs of 
interest from South Korea, Ecuador, Nigeria, Thailand, 
and even the city state of Singapore. 


In all, approximately 70 countnes have asked Bonn for 
NVA materie! so far. The biggest taker has been the 
United States. to which Bonn donated weapons and 
equipment worth DM750 million during the Gulf war. 
Furthermore, virtually no publicity has been given to 
shipments of tanks to Belgium, tugboats and supply 
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vessels to Norway, a salvage ship to The Netherlands. 
and a training ship to Denmark. Uruguay bought DM3.! 
million worth of minesweepers and other boats. And 
NATO partners Britain, France. Italy, and Spain have 
helped themselves from the Socialist bequest. 


Asa result of this large-scale arms trade, Bonn finds uself 
deeper and deeper in political mine fields. Already 
Russia and Ukraine have warned that they will not sit 
idly by as Bonn arms their western neighbors. 


Bonn has also received cnticism from Greece. The 
Greek military angrily noted that the Defense Ministry 
had promised to supply Turkey with 265,000 kalashni- 
kovs, 5,000 machineguns, 100,000 bazookas, and 500 
million rounds of ammunition (total value: DM1.5 bil- 
hon). The result? Now Bonn 1s supplying Greece with a 
battery of antiaircraft missiles, 200 armored personnel 
carners, 1,000 trucks, and 9 million rounds of medium 
and heavy ammunition. 


Bonn is also getting gnef over arms deals which the 
Defense Ministry did not even agree to. Several arms 
dealers such as CIC International of New York and Sava 
International of Hamburg are suing the government for 
hundreds of millions of marks in compensation for losses 
suffered. It seems that the FRG is unwilling to fulfill the 
coniracts signed by the de Maiziere government shortly 
before the end of the GDR. 


Bul, in any case, the controversial arms stocks will 
certainly turn out to be expensive: Destroying the unsal- 
able NVA remnants will cost billions. This year’s budget 
alone allocates DM148 millon for dismantlement. But 
the real expense will come when it 1s time to destroy the 
NVA munitions, 4,500 tons of highly toxic missile fuel, 
and 6,000 tons of other dangerous materials of unknown 
composition. Total cost: several billion marks. 


Army's Long-Term Plans for Air Mechanization 


9IGE03134 Herford TRUPPENPRAAIS in German 
Yo 2. March/April 92 pp 154-158 


[Article by Colonel Bernhard Granz (General Staff) and 
Lieutenant Colonel Thomas Winter. Army General 
Office, Division 4, Cologne: “Air Mechanization 
Remains Long-Term Goai: Reflections on Employment 
of Army Aviation Within Army's Overall Structure] 


[Text] New requiremenis—brought about. on the one 
hand, by changes in NATO's alliance strategy and, on the 
other hand, by requests that German armed forces 
assume international responsibilitics—make it necessary 
for the Army to strengthen the attributes of: 


—Flexibiiity, 
—Responsiverness, and 
—Mobility. 


Basically, the core of the Army, consisting of its armored 
units with their modern tanks and armored infantry 
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combat vehicles, is already highly mobile. However, 
technical capabilities for qualitative improvements in 
this area apparently have been exhausted. 

To accomplish necessary improvements here, one must 
involve another dimension. With the helicopters of its 
aviation units, the Army ts currently primarily able to 
perform support functions in the areas of. 


—Airborne antitank activities, 
—Transport of units, materials, and the wounded, 
—Reconnaissance (without such technical aids as sensors), 


Army aviation has roughly 10,000 soldiers and about 
750 helicopters at its disposal to execute these tasks. 
Most of them are organized into three army aviation 
commands, with three regiments each, or independent, 
division-level squadrons. 


In addition, the army aviation resources of the former 
National People’s Army [NVA], originally comprising 
2,700 men and 95 helicopters, were added in a penod of 
transition. For liaison tasks, army aviation is currently 
still operating 36 Mi-8 helicopters in three squadrons in 
the Corps/Territonal Command East area. 


What is the position of army aviation today and what 
role will it play in tomorrow's Army? 


For a better understanding of its “assigned position,” | 
would first like to recall how army aviation, the Army's 
youngest branch, came into being. 


The importance of airmobile forces and resources to an 
army was already recognized in World War Il. After 
1945, the French were the first to integrate aircraft into 
their ground forces; they then applied the new concept in 
Indochina and Algeria. This became possible as helicop- 
ters reached the required state of operational readiness. 


In the United States the Russian immigrant Sergei [as 
published] Sikorsky was instrumental in developing the 
first operational helicopter. The experiences of U.S. 
forces in Korea and later also in Vietnam were system- 
atically applied to develop new technical and tactical 
concepts. 


Thus, it was already reasonable for Bundeswehr planners 
to consider air mobility for Army Structure | (1956- 
1958), especially since the order of battle of the Army's 
divisions, as well as most of their equipment, was 
borrowed from the armed forces of the United States. 


The foundation for the German Army's air mobility was 
gradually laid by the Dornier Do-27 fixed-wing aircraft, 
by Aerospatiale’s French liaison helicopter, Alouette II, 
and by the transport helicopters, Vertol H-2!1 and 
Sikorsky H-34. 


In recognition of its increased importance, and because 
of the highly specialized training courses for aircraft 
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technicians and helicopter pilots, army aviation soon 
became an independent service branch. 


Army structures 2, 3, and 4 precipitated repeated reor- 
ganizations and introduced new army aviation equip- 
ment. Eventually, helicopter capabilities were pnmaniy 
concentrated at the corps level and transport helicopters 
were replaced by the more advanced models, Bell UH-ID 
and Sikorsky CH-53 G. 


Army aviation was now able to offer comprehensive 
support from the air to Army unit operations. The 
introduction of antitank helicopters in 1978 changed not 
only the inventory of helicopters but also greatly 
expanded army aviation’s range of missions as well as its 


self-image. 


Now, for the first time, antitank combat missions could 
also be carned out from the air. Thus, the helicopter'’s 
importance as a weapon's platform became evident to 
Army planners and decisionmakers. 


Until now, the Army concept considered the use of 
helicopters primarily within the corps area over fnendly 
terrain and terrain presumed to be free of hostile forces. 
Consequently, our helicopters—except for the PAH-! 
{antitank helicopter] which is equipped with guided 
antitank missiles—are unarmed today and have no sig- 
nificant self-protection capability. 


In view of the military and geostrategic changes in 
Central Europe, mission fulfillment in the new dimen- 
sion must be reconsidered. 


If one now views the classic military elements of forces- 
time-space, one notices that: 


—the current size of the Bundeswehr will be reduced to 
370,000 men: 

—the requirement for rapid deployment of crisis man- 
agement forces, especially to meet international obhi- 
gations, will create great demands on availability and 
operational readiness. 

—German forces must now cover a larger area because 
of a larger Federal Republic. 


Therefore, higher mobility in future will be a decisive 
factor. 


Army aviation, with appropriately developed helicop- 
ters, 18 the critical resource to develop the new element of 
air mobility, which is supposed to evolve into air mech- 
anization. 


By shifting flexibility and mobility into the third dimen- 
sion and by expanding the battlefield into a combat 
zone, the Army will acquire the needed attributes to 
manage its future responsibilities. 


A helicopter or helicopters will ultimately perform the 
functions of. 


—Command, 
—Reconnaissance, 
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—Combat tactical concept for the escort helicopter (BSH-2), which 
—Combat support, and is a modified Tiger. there are requirements for equip- 
—Operational support. ment to enable the Tiger: 


Only then can air mobility/air mechanization function as 
an integrated whole. 


It as, first of all, umportant for Army Structure 5 to 
optimize airmobile forces to perform these functions. 


Each of the three Army commands will be assigned one 
army aviation brigade which, similar to the current army 
aviation commands, will be organized into three army 
aviation regiments. 


The new modular structure of the regiments will make ut 
possible, if required, to have suitable components for 
“task forces” at its disposal. 


However, these plans are “resource-onented,”” meaning 
that available resources will be reorganized: capital 
funds to modernize the Army's helicopter fleet are not 
likely to be available in the foreseeable future. 


A critical assessment of our equipment will make our 
current position clear. Only the PAH-1 is available for 
combat missions. It was derived from a civilian heli- 
copter, it 1s intended as a interim solution and, therefore. 
is Not optimized for its mission. Original plans envi- 
sioned its replacement by an attack helicopter beginning 
in 1985. Combat enhancement modifications will soon 
be needed if the helicopter stays in service. 


Such a measure is supposed to keep the weapon system 
operational for a second round of service. To do justice 
to the expanded requirements, a night combat capability 
is imperative for the Army's only resource capable of 
fighting from the air. The capability cannot, however, be 
provided at this time because of budget restraints. 


The PAH-1, with an enhanced combat effectiveness, will 
have no defensive weapon and will need to be protected 
by another weapon system while en route and when 
engaged in combat. It is, therefore, planned to convert 
some of the combat-enhanced PAH-1's into escort heli- 
copters (BSH-1). This helicopter should be equipped to 
defend against hostile attack helicopters and fixed-wing 
aircraft from a great distance with Stinger air-to-air 
mussiles. 

At the turn of the millennium the Army will receive the 
PAH-2 Tiger and will then, for the first time, have a 
weapon system optimized for combat from the air. 
Because of its potential for increased capabilities and 
growth, Europe's most advanced attack helicopter can be 
expected to perform day or night and under conditions 
of reduced visibility, not only against tanks but also as a 
resource for expanding helicopters’ combat and combat- 
support missions. Army aviation will define the Tiger's 
requiremenis for sensors and weapons to carry out such 
tasks. Aside from the HOT % and PARS 3 antitank 
guided missile system, the PAH-2 will also be equipped 
with Stinger air-to-air missiles. To accommodate the 





—To engage the enemy in the air or on the ground, 

—To conduct tactical/operational reconnaissance as part 
of the Army's intelligence exchange system, 

—To provide escort protection to helicopters during 
operations, 

—To monitor and secure areas for a limited time. 


Current plans call for the UH-ID light transpor heli- 
copter [LTH] to be kept in service at least until 2005. In 
a few years a few LTH's are scheduled to be equipped 
with a nighttime low-altitude flight capability. 


The intended successor to the UH-ID in 2005 (after this 
weapon system will have been in service for about 40 
years) 1s the Army LTH (NH-90) which has a higher 
payload (about 2.000 kg). This capacity is needed, for 
instance, to transport combat units and palletized sup- 
plies. Moreover, this capacity 1s appropriate because it is 
sufficiently large to carry equipment needed for opera- 
tional missions. 


This equipment is intended to cover the following mis- 
sions: 


—Airborne command by airmobile command posts, 

—Airborne mine warfare, 

—Electronic warfare. 

—Airborne NBC [Nuclear, Biological, and Chemical] 
defense. 

—Fire support, and 

—Reconnaissance. 


The medium transport helicopter CH-53 G definitely 
needs to be kept in service past 2010. Plans for a 
successor unit must be made in time. 

In principle it 1s possible to utilize army aviation heli- 
copters of the former NVA, but it is difficult in practice. 
The disproportionately high operating cost of these heli- 
copters soon quench covetous longings. 


This covers the current plans. The question is whether 
we, as army aviators, are doing justice to the future 
requirements of a modern Army with regard to air 
mobility. 


Concepts for developing the Army call for an increased 
use of the third dimension, a use which also includes 
combat missions. The plan is to create highly mobile 
operational forces—which can be employed in many 
different ways and are highly flexible—and, conse- 
quently, to conduct independent combined-arms combat 
operations in and from the air jointly with mechanized 
forces on the ground. Airmobile forces also could deliver 
great fire power swiftly to a surprised enemy. 


In 1989 and 1990, extensive analyses of the German 
Army's air mobility were carried out in pursuit of these 
goals. They started with the assumption that, according 
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to the original plan for Army Structure 2000, airmobile 
divisions would be formed with organic components of 
army aviation and paratroop units. Although such divi- 
sions are no longer part of Army Structure 5, the option 
of combing airmobile forces under a single command 
remains and is more germane than ever, given the 
changed basic conditions. 


The analyses and tests attempted to establish the role of 
such an airmobile division within the corps structure 
and to define those operational areas which require 
maternal and organizational improvements. 


A significant insight, which can also be deduced for 
Army Structure 5, is the fact that air mobility, particu- 
larly in the combat and combat-support areas, lags far 
behind in the German Army. German army aviation 1s 
limited to performing daylight antitank missions. 


A typical charactenstic of airmobile forces involves the 
use of their high mobility to concentrate fire power at 
critical points to gain a quick decision. They will surprise 
the enemy again and again from changing positions and 
also in his depth, forcing him to react and change his 
plans. The rapid creation of points of concentration and 
the quick redeployment of fire power characterize the 
operations of airmobile combat units. 


However, the mere merger of army aviation and para- 
troop units within major airmobile units does not by 
itself result in qualitative improvements of combat effec- 
tiveness. The merger would optimize many collaborative 
procedures and cut time requirements in half, when, for 
instance, preparing for an airborne operation; however, 
significant improvement in performance can only be 
achieved with better equipment. 


The long-term goal is still air mechanization, which 
means the ability to wage combat in and from the air. 
Because of the planned development of air mobility, 
army aviation’s mission will be significantly expanded 
and its weapon systems will have to cover all elements of 
battle: command, reconnaissance, combat, combat sup- 
port, and operational support. Consequently, the future 
mission of this branch of the service, aside from a new 
structure, also calls for performance improvements, the 
achievement of which depends on the extent that its 
equipment is adapted to the new responsibilities. 


An efficient employment of airmobile forces requires a 

highly developed command and weapon delivery system 
(FUeWES). — the Army Command and 
Information System (HEROS]), the Army Aviation 
Combat Command and Information System (HERGIS) 
is supposed to meet this requirement. HERGIS is 
already being partially realized by the material develop- 
ment process of the PAH-2. 


Helicopter equipment includes a mission planning 
system, a digital map device, and secure VHF and HF 
radio circuits for data transmission. Such a system is 
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complemented by a corresponding ground station that 
serves as the center of a command post at the regiment, 
division, or squadron level. 


To assure the secure command of airmobile forces. a 
specialized helicopter. optimized for command func- 
ions, needs to be equipped with computer-aided com- 
mand post technology and an extensive data-processing. 
secure radio transmission sysiem to be integrated with 
HERGIS. That ss the only way to command airmobile 
units from a forward areca. 


Also required 1s a reconnarssance helicopter which. aside 
from having highly cfficient sensors and appropriatc 
weapons, can function directly as part of the Army's 
intelligence exchange system and operate jointly with the 
PAH-2 antitank and BSH-2 escort helicopters. It must, 
for instance. be able to transmit real-time reconnarssance 
data to HERGIS. 


Especially important for airmobule forces 1s their ability to 
operate jointly with allies. This calls for a corresponding 
compatibility of the communications equipment. pnmanly 
radio, and appropriate interfaces with the command infor- 
mation and command and control systems. 


Compatibility requirements must already be considered 
dunng the development phase of new equipment. 


But are such considerations appropriate today” After all, 
in the wake of the dissolution of the Warsaw Paci one 
expects the so-called “peace dividend.” Are these 


requirements really timely” 


For many years, the Army failed to exploit basic opportu- 
nities for air mobility. Fixation on the land defense pro- 
gram for Germany and preoccupation with corps bound- 
anes are the reason existing command, reconnaissance, 
combat, and sombat-support and operational-support 
resources are largely unsuitable for wide-area deployments 
of airmobile forces and even totally unsuitable for many 
specific areas. A different approach is needed. 


The Army must redefine the role of army aviation in 
combined-arms combat and also relate it to its new muis- 
sion. Close collaboration of army aviation units with 
paratroop units 1s appropriate for the short-term, however. 
conceptional guidance for the long-term must follow. 


Paratroop units have a much broader spectrum of 
employment than 1s apparent in their collaboration with 
army aviation. One only needs to mention such key 
items as wide-area transports with the Air Force, 
jumping operations, harassment actions, commando- 


type operations, etc. 


Collaboration of helicopters with the Wiesel [armored 
personnel carrier] weapon system in combined-arms 
Operations 1s appropriate, however, helicopter support of 
paratroop units is confined to air transport or air-landing 
operations. The possibilities for a combined-arms oper- 
ation of transport helicopters with dismounted parachut- 
ists are extremely limited. 
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The Army's hehcopters offer a real opportunity for 
Gcveiuping air mobility and for achieving air mechani- 
zauon. Such a development eſſon must give cqual 
emphasis to the areas of command, rcconnaissance. 
combat, combat support, and operational support. Army 
aviation, therefore, emerge from us current Army sup- 


Large-scale efforts, such as the model of the airborne 
divisions im the discarded Army Structure 2000. were 
iconsidered. Even if all Army transport helicopters 
were consolidated. they would only provide air transport 
capacity for one armored parachute battalion and onc 
reinforced airborne infantry battalion. The small 
number of medium transport helicopters 1s to blame 
Nor should the Army's air mobility concentrate too 
much on the self-contained deployment of airmobuile 
parachute units, thes capability can only be achieved at 
the cxpense of the remamuing parts of the Army 


For the long-term one surely should strive to organize a 
major airmobile force that 1s optimized for self- 
contained operations. has organic combat-suppor com- 
ponents for needed combat effectiveness. necessary 
logistics for survival, and 1s airmobile. 


Air mobility, however, must also cover the Army's 
overall requirements for all its functions. For this pur- 
pose, adequate army aviation resources must be held in 
reserve to assure the performance of previous airmobile 
support tasks for land-based components of the Army. 
The mayor tasks are: 


—Airborne antitank operations and fire support. 
—Transport of wounded. 

—Transport of supphes. 

—Liaison and command. 


In addition, air-mechanized combat units should be 
developed in the future that are, above all, able to 
function in conjunction with crisis-management forces 
in all conceivable areas of operations. 


In the transition penod, depending on the situation and 
on assigned responsibilities, “task forces” should be 
formed from components of Army Structure $. 


The organization of airmobile units should be mission- 
and operation- onented. A primanily resource-onented 
plan can only meet some of the known requirements and 
amounts to putting the cart before the horse. 


In addition to structural considerations and equipment 
planning. the following areas are important: 


—lIt 1s necessary for airmobile forces to have their own 
logistical concepts incorporated into the Army's logis- 
tical concept, so that wide-ranging operations, that 
take advantage of high mobility and flexibility, 
become feasible 
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—Aw forces are well susted to collaborate wath army 
aviation because they have comparable mobility over 
large areas and a comparable ability to stnke targets 
and change pownts of concentration quickly. For a 
lumited tume. thes can also provide fire suppor and 
defend against hostile attack helicopters. 


—The control of air space greatly affects the flexibility of 
airmobile units. Responsibilit: for the air space close 
to the ground should be increasingly shifted to the 
Arms 

—The introduction of sysiems capable of fighting at 
night requires a sustable environment. This includes a 
corresponding imcrease in the size of formations to 
allow for alternatung staffs and needed technical and 
logistical personnel. The actual cupenences of US. 
Army pilots un “Desert Storm” underline this need 


Moreover, the example of the US. pilots can be applied to 
many different areas. Standards for the further develop- 
ment of an airmotuile force were established. The PAH-2 
antitank helhcopter will also have to face such a compar- 
ison. Its antetamk capabilities wall, at least, be measured 
against the American “Comanche” light helicopter 


The further development of air mobility cannot be the 
exclusive concern of army aviation or the paratroop 
forces. Any progress toward the ultsmate goal of a:r 
mechanization calls for a commitment from everybody. 
from the entire Army 


This 1s even more mmporiant today because scarce finan- 
cial resources demand that chores be made in selecting 
those tasks and curresponding investments that should 
be given prnority 


Machine Builders Optimistic Despite Recession 
GIGEUII0A Munich SUEDDELTSCHE ZEITUNG 
in German 16 Apr 92 p 33 


{Article by Felix Spres: “Mechanical Engineering Stnkes 
Positive Balance for Germany: Branch Stull Hopeful for 
Future Despite Shrinking Payrolls”] 


[Text] The machine building and plant construction 
industry, with almost |.2 millon employees the largest 
industry in Germany. 1s stuck mm the recession. After a 
decade of prosperity. on which the industry grew by circa 
100,000 jobs. production fell off for the first time in 
1991, and im the first half of this year, the trend will 
continue at an accelerated pace of an additional 2 to 3 
percent. There is a silver lining, however, in the form of 
orders received. In the United States and West Europe. 
however, investments are still lagging. and East Europe 
has no money to modernize its industry. Can the 
German mechanical engineering industry, under 
increasing pressure from the Japanese, retain its leading 
position in the world market” 


After three particularly good boom years. the number of 
orders booked mm the German machine building and 
plant construction mmdustry fell off by 8 percent in real 











FBIS-WEL -92-088 
6 May 1992 


terms in 1991, because orders from foreign countnes, 
which account for half of the industry's business. had 
declined by 17 percent. In January of thes vear. orders 
had declined by as much as 9 percent. Not until February 
did the startied indusiry begin two sce a ray of hope 
Orders booked had increased by 6 percent. and thus. m 
the comparison of the three months that catended from 
December through February. bookings had increased m 
real terms by | percent over the corresponding months mn 
the previous vear. 


Fewer Jobs 


The cushion of orders among the machine building 
concerns 1s thus perilously thin. Even the pearls of the 
industry, such as Heidelberger Druckmaschiaen AG. 
cannot escape curtaiie) work weeks sence that year. The 
preponderance of the mid-sized firms. particularly im the 
areas of textile machinery construction and the construc- 
uon of machine tools, have noticeably cut back im terms 
of personnel. And more than a few are already in the red. 
such as. for example, Maho AG i Pfronten, which 1s 

losses on the order of 60 to 80 milhon German 


probably shrink by a total of 10,000 jobs. after having 
lost 20,000 jobs mm 1991. At the same time. the number 


expects, the industry's production will shrink by 2 to 3 
percent, provided the demand for investment goods 
bottoms out by mud-year. the association estimates the 
result, in terms of production, will be “between minus | 
percent and stagnation.” Even in 1991. capacity was 
being utilized by mo more than 85 percent. 


The turnover in the indusiry, which in 1991, thanks to 


; 
if 
Lith 
F 
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climb, even given the rates that were concluded. 
hours worked will, in any case. fall off. interest 1s high, as 
are the taxes, and the environmental levies cost a great 


deal of money. It is probably fair to say that every one of 
the entrepreneurs in the machine building industry who 
must now eliminate jobs for lack of orders will probably 
ask himself; Am I still in the nght place” 


The debate over Germany as a place to do business is 
considered by the VDMA to be urgent and extremely 
important. Other venues in the machine building 
industry have improved markedly within the interna- 
thonal competition, and the VDMA's Executive Man- 
ager, Hans-Juergen Zechiin knows that the German 
manufacturer's position has grown weaker. In the years 
1980 to 1990, Japanese competitors have casily doubled 
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thew production, while the German machune Dusiding 
sndusiry has grown by yust V percent. and compcison 
om the Unsted States has ewen declined by 10 percent 
Japan currently produces tee as mans machines a 
Germanys 


Im the world marketplace. however, the German 
machine building and plant building indusiry has donc 
remarkably well. lis worldwide share of machinery 
exports. at 21.5 percemt. has remained ncarly constant 
betecen 1980 and 1991. Germany has thes clombed to 
number one cuporter. because the Umed States pro- 
ducers of machinery have reduced them share from 24 to 
17 percent. Thus far. the Japanese have been scllong thew 
machines m ther own country. Accordimg)s. thew share 
of the world trade poe increased “only” from 10.5 to 17 
percent. To be sure. their postion mm the Assan market. 
which 1 cupanding 21 a particularly raped ratc. and 
which has. im the meantime. outgrown the European 
market. ss nearly unbeatabic 


Despite these shifts in imitcrnational competition. 
VDMA Executive Manager Zechlin secs Germany as 
to be an cacelient venuc for machine burld- 
img.” On one side of the balance there are the enormous 
costs, but on the other. there are the advantages that can 
hardly be computed in monetary terms In the first place. 
the work force, from its skilled labor to sts engineers. the 
association knows. “is outstandingly well trained” 
Second. the undustrial infrastructure 1s “quite excellent.” 
because. in the Federal Republic. the machine building 
mdustry has 1s supphers and its mayor Customers in its 
mmmediate vicinity. Third, and this s smportant for 
technical imnovation. “cooperation between the univer: 
sities and the firms works to a degree that « quite 
outstanding ~ 
An additional, mayor plus that 1s not a direct outgrowth 
of the location is, according to Mr. Zechlin. the mid- 
sized structure of the German machine burlding 
industry. The majority of the firms are of a size that can 
be casily dealt with. Because they are often run by 
owners who are personally involved. they can work 
Quickly wm an unbureaucratx way. In this way. the 
technological trend (toward more microelectronic con- 
trol), and the trend in production (toward leaner organ- 
zation), suits them to a tee. 


For this reason, the VDMA dismisses as patently false 

the positron that has been cxupressed agarn and again. 

A—4 im order to retain 

— Te would have to merge to an ever 

brilhant suggestion that we consol- 

oat | is = 10 ws mm every cconomn criss.” Mr 

Zechlin mocks. He goes on to say that once before. in the 

imvestment slump of the 1970s. the machine burlding 

industry. organized along this pattern. had been declared 
a dying industrn 


Even Japan Affected 


to the motto “problem recognized. probiem 


solved.” the VDMA is nevertheless enjoying the lively 
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discusmon surrounding the question of location Ger- 
many. it clanms to have created a conscoousness that in 
the meantume costs have gone too high. but 1 
brought owt imto the light of day that the 

Mr 


Ht 


But first. ewen the Japanese competition, which was abic. 
m the last year. to increase its production by 4 percent, 
has been caught up. mm the meantime, in the worldwide 


cconoma slump. Despite slight improvements in the 
chmate om France, Great Britain. and Spain. the demand 
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for investment goods in the Western industnalized coun- 
ines remains unchanged and weak. And. in East Europe. 
the machinery suppliers are hardly cxpenencing any hint 
of modernization 


But the world’s problems. the economic ones as well as 
the ecological ones, and Mr. Zechiin 1s convinced of this. 
can be solved only by new invesiments. He says that for 
this reason, the machine building industry has a bright 
future. Even as a med um-term measure, German firms. 
of this the man from the VDMA has no doubt. w-Il reap 
great profits from the new growth in the world market 
And once there 1s an upturn im East Europe. the industry 
will have new markets mght at its doorstep 
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Beregovoy Opens Debate on Revising Constitution 
LDOS505 174992 Paris France-Inter Radio Network 
in French 1600 GMT 5 May 92 


{Excerpt} Maastricht is off to a start: The debate on the 
revision of the Constitution opened in the National 
Assembly two hours ago. The bill is intended to permit 
ratification of the Maastricht treaty. It was Prime Min- 
without difficulty as a microphone failure prevented him 
from speaking for 15 minutes. Pierre Beregovoy: 


[Begin Beregovoy recording] The treaty creates a polit- 
ical Europe, makes possible a social Europe, institutes an 
economic authority in economic and monetary union, 
opens the way for an industrial Europe, acknowledges a 
new Community citizenship—from the starting point of 
these bases Europe will be tomorrow what Fiance makes 
of it along with its partners. To fear Europe in the name 
of our homeland is to give very little credit to the latter. 
Our country is not the object of history; it is an actor in 
it. It influences events, but this is th: whole of our 
country, ladies and gentlemen, deputies. Our ambition ts 
to build Europe, without unmaking France—this is our 
objective. [end recording} 


The great debate has thus begun. It is due to last three 
days. The deputies will present their arguments for or 
against a single currency, for or against the extension of 
the vote to Europeans living in France. [passage omitted] 


Paper Details Dismantling of Russian Spy Network 
PM0605090592 Paris LE FIGARO in French 
23 Apr 92 p 10 


[Thierry Oberle report: “The French Spies Who Were 
Still Working for Moscow”} 


[Text] They were thought to have been toppled, like the 
statue of Feliks Dzerzhinskiy, the founder of the KGB's 
predecessor, they were thought to have become redun- 
dant because of the end of the ideological war, in short, 
they were thought to have been swept away by the rout of 
communism. Rechristened after Boris Yelts:n's arrival, 
“agents of the Russian foreign intelligence service,” the 
former KGB's “moles,” are still active. 

The French secret services have just dismantled—for the 


first time since the Berlin Wall came down—-a network 
of agents working for Russia. 


Arrested amid great secrecy and then interrogated in the 
Directorate for Territorial Oversight’s [DST] Paris head- 
quarters, these people—all of French nationality—are 
suspected of having given industrial secrets to Moscow. 
They were still being questioned by the French police 
yesterday. After their interrogation, the suspects were to 
appear before the Paris court, probably prior to being 
charged with supplying “intelligence to a foreign power.” 
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The network, which had access to “sensitive” information 
in the technological sphere, apparently acted in secret for 
members of the Russian Embassy staff in Paris. 


“Operation Glasnost™ 


The DST, which is saying very little, merely confirms the 
“arrest,” but for the time being has not divulged the 
identity of the alleged spies or of their controlling 
officers. This news blackout can be explained by the 
diplomatic implications of the case. The probable expul- 
sion of Russian diplomats posted to France could in fact 
lead to an open cnsis between Paris and Moscow. 


Everything started in 1991 after the dismantling of the 
former Soviet empire with—as in the days of the cold 
war—the defection of a diplomat who came in from the 
cold, Viadimir Konoplev, first secretary of the Russian 
Embassy in Brussels, decided to change camp. In return 
for political asylum, and especially, according to rumors, 
for a large sum of money, the senior official agreed to tell 
the CIA about some of the former KGB's Western 
networks. 


The diplomat then acted as double agent for several 
months. This gave the Americans, and their Belgian 
counterparts who were taken into their confidence, time 
to conduct a thorough investigation. In early April it led 
to a vast roundup by the police and the Belgian army 
intelligence service. This was operation “Glasnost.” 
“Moles” have been arrested in Brussels. They include 
Guido Kindt, 57 years old, journalist on the daily DE 
STANDAARD, Francois Collard, 48 years old, execu- 
tive in the Belgian firm Union Chimique; Rene Moon- 
ens, 58 years old, inspector for French higher education; 
and businessman Emile Eliard, aged 60. 


All admit to working for the Russian network. Only 
Gianfranco Calcignini, working for a leading technology 
firm in Brussels, denies the charges, claiming that the 
information he was passing Gn was not secret. 


The journalist, however, was one of the old members of 
a network established in the mid-sixties. Guido Kindt, a 
specialist in aviation, toured exhibitions in Europe gath- 
ering information from engineers in aeronautical enter- 
prises and had recently established a friendship w th 
Dirk Frimout, the Belgian astronaut who has just taken 
part in a mission by the Atlantis space shuttle. 


He now faces 10-15 years in prison if his motives proved 
to be political. And he risks an even heavier penalty if he 
acted for profit. 

The spies were supplying high-level technological infor- 
mation with military implications. The former KGB has 
thus been able to reconstitute advanced telecommunica- 
tions systems. 


The Rita (integrated network of automatic transmission) 
communication system designed by the French firm 
Thomson and used by the Belgian army since 1985 was 
also the target of the Russian agents. 
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Discussed by circles close to the investigation, the reality 
of this transfer of “highly sensitive” technology leaves 
the French military skeptical. According to them, it 
would be “very surprising if it had been possible to hand 
over elements of the Rita system, which is very well 
protected, to the Russians.” 


“Financial Problems” 
The fact remains—and this is a disturbing detail—that 
some members of the Belgian military are also among 


In any event, the case is sufficiently serious for the 
Belgian Government to announce on 10 April the expul- 
sion of four Russian nationals. The decision was con- 
veyed, as is customary, to Nikolay Afanasyevskiy, the 
Russian ambassador in Brussels. The Belgian Embassy 
in Moscow has been given the task of protesting to the 
Russian authorities. 

The next day those expelled, two diplomats from the 
embassy and two members of the Russian trade mission, 
were put on a plane for the former Soviet capital. 


On 15 April, General Viadimir Kirpichenko, the new 
strong man of the new-look KGB, came onto the scene. 
He explained that “the Russian intelligence services are 
operating abroad but have had to reduce their activities 
because of financial problems,” and he said in passing 
that “its agents should work in a civilized way and 
refrain from certain methods like moral pressure, the use 
of psychotropic drugs, or the recruitment of agents by 
using Comprom sing material against them.” 


In Paris, these statements are being listened to with 
special interest because the shockwave caused by 
Viadimir Konoplev's revelations has crossed the Euro- 
pean borders. 

During his debriefings with the CIA, the double agent 
gave names and addresses in France. Konoplev's confi- 
dences, conveyed to the DST by the Americans, are 
putting the French police on the trail of the Russian 
network in Paris. Surprise, surprise...it, too, has 
remained active! 


Government Seeks Renegotiation of U.S. Air Links 


AU0S05 141092 Paris AFP in English 1350 GMT 
5 May 92 


[Text] Paris, May 5 (AFP)}—France has formally 
denounced air link accords signed with the United States 
in 1946, saying it wants to negotiate a new agreement to 
better protect French market share against increasingly 
competitive U.S. carriers, the French Transport Ministry 
said Tuesday. 


The French ambassador in Washington gave official 
notice of the move Monday night, capping a three- 
month conflict between the two governments on the 
issue, a source said. 
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France is contesting a 35 percent increase in the U_S. 
share of transatlantic seating between the countnes for 
the 1992 summer season. 


The move means that it is giving notice of one year of the 
breaking of the accord, during which time it wants to 
force a renegotiation, an informed source said. 


The French ministry said in a statement that the 1946 
accord was “manifestly no longer adapted to the current 
situation.” 

In 1946, it said, there were only two U.S. air carniers— 
Pan Am and TWA—and one French—Air France— 
plying the north Atlantic routes. Today, said the state- 
ment, there are cight U.S. carners competing for the 
routes with only two French carriers. 


It said the denunciation of the accords would not mean 
stopping any US. flights to France, because that would 
merely invite retaliation. 


“In order to reach a new accord under favorable condi- 
tions,” said the statement, Foreign Minister Roland 
Dumas and Transport Minister Jean-Louis Bianco 
would accept a 30 percent increase in seating capacity 
compared to the past year, “in agreement with the 
American Government's proposals”. 

French have already indicated they would 
like a limit on the number of U.S. carners serving each 
French destination, a ceiling on U.S. market share, 
currently at about two-thirds, and a clause linking any 
increase in the number of seats offered to the growth of 
air traffic. 


Giscard on Maastricht Treaty Ratification 
92ES0736A Paris LE MONDE in French 26-27 Apr 92 
pp 1,6 


[Interview with Valery Giscard d’Estaing by Daniel 
Carton, place and date not given: “An Interview With 
Giscard d’Estaing”] 

[Text] Debate on a revision of the constitution rendered 
necessary by ratification of the Maast,.cht Treaty gets 
underway with the public meeting of the National 
Assembly's Legal Committee on 28 April. In the inter- 
view with LE MONDE, Valery Giscard d’Estaing reaf- 
firmed his support for the parliamentary procedure 
chosen by Mitterrand. The former president emphasized 
that if the treaty on the European Union were to be 
rejected, one would witness a “gradual dismantiement of 
the Community.” 


{Carton} You have always hoped that Parliament would 
be fully involved in the debate on ratification of the 
Maastricht Treaty. Do you think that debate can begin 
under the best possible conditions” 


[Giscard d’Estaing] I do in fact hope that parliamentary 
debate on ratification of the Maastricht Treaty will be 
calm and thorough and that it will help upgrade the role 
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of the text requires careful reading. On the 
public opinion is filled with concern, partly 
of inadequate information about the substance of 
treaty. A debate that moves too rapidly and that fails to 
allay these fears would leave behind a profound feeling 
of frustration. I believe that initiating debate in the 
nee Meueey Seana Se Siler See Dey one 
then in the Senate during the first two weeks of June 

as to arrive at a proper text in both chambers by the end 


‘ 
Frethé 


blic], you still do not approve of the 
procedure. 


[Giscard d’Estaing) Resorting to the referendum would 


action of the president. We would not be able to avoid an 
ambiguous response. It would also imply elimination of 
the work of Parliament, the only practical way to 
improve the text and contribute to collective progress. 
Elected officials must make their contribution to the 


collective understanding. 


Take the right of European foreigners to vote in municipal 
elections, for example. Public opinion was initially hostile, 
but it now accepts the idea of debating it. There is no more 


rejection in principle. We have made progress. Concerning 
the Monetary Union, people might also their minds 
if one puts the real question to the French: Must we accept 


the law of others in a system of fixed exchange parities, or 
would it be better to manage the system together with them? 
The debate may bring about a change in our national 
attitude, but in any case, we are now committed to the 
parliamentary process. 


[Carton] In the text adopted by the cabinet, is it wise to 
include the reference to Maastricht? 


Giscard d'Estaing) The government proposes adding a 

ion XIV entitled “On the European Union,” leaving 
Section XII, “On the Community,” in place. The latter 
actually targets the French-African community dating 
from the years following independence. 


It would be wiser quite simply to abrogate Section XII, 
which no longer has any raison d'etre, and to have a 
single section entitled “On the European Community.” 
Likewise, Section XIII concerning partnership agree- 
ments no longer seems necessary. Some paring down 
could be done. 


(Carton) Could this paring down be done along with the 
revision of the constitution which Mitterrand has 
announced for the end of the year? 





FRANCE 25 


[Giscard d’Estaing} Yes, without question. But the draw- 
back of this method would be to change the structure of 
our constitution and the numbering of its articles twice 


in one year. 


[Carton] Let us get back to the constitutional revision 
previous to ratification of the Maastricht Treaty. Do you 
find the government's proposa! satisfactory” 


[Giscard d’Estaing) The new articie of the constitution 
that they are proposing is both precise in its reference to 
the Maastricht Treaty and vague in its definition of 
transfers of competence. It is probably too limited and 
too vague at the same time. It is in fact reminiscent of 
“the treaty on the European Union signed on 7 February 
1992." Our constitution is a permanent, solemn docu- 
ment that refers to no specific treaty. It has been dis- 
torted somewhat by the introduction of a reference to a 
treaty. Moreover, it is done in relatively vague terms that 
may give public opinion the idea that we are planning 
very — t “transfers of competency.” 


Confusion is being created between two notions: If there 
is a need for a constitutional modification, it is not 
because of transfers of competency, but because of 
transfers of sovereignty. When it is a matter of adminis- 
trative competencies, these are the normal consequence 
of numerous international treaties and do not require 
any constitutional modification. For example, when we 
sign an international treaty on the organization of air 
traffic or the operation of the international telecommu- 
nications system, we are accepting transfers of adminis- 
trative competence. 


The Maastricht Treaty is a special case. It is the contra- 
diction that arises between this treaty and Article 3 of 
our constitution, according to which the right to vote is 
the exclusive privilege of French citizens, or the provi- 
sion in Article 105A of the treaty that reserves for the 
European Central Bank the right to authorize the issu- 
ance of bank notes in the Community, a right previously 
exercised freely by the Bank of France, that forces us to 
revise the constitution. 


Now then, the text proposed by the government speaks 
generally about “transfers of competence needed for the 
establishment of the Economic and Monetary Union,” 
without confining itself to those explicitly contradicting 
our constitution. I think that if we were to follow that 
path, it would then be necessary to restrict the text of the 
article proposed even further, referring only to those 
transfers of competence under the Maastricht Treaty 
that involve a real transfer of sovereignty. In terms of 
monetary affairs, only two provisions of the treaty would 
be involved: Article 105A, which stipulates that the 
European Central Bank alone will be empowered to 
authorize the issuance of bank notes in the Community, 
and articles concerning the transition to the single cur- 
rency. For the rest, we would have the norma! procedure 
used for national treaties. 
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[Carton] If the government is reluctant to engage in such 
reflections, can the opposition, which is so sensitive 
about this matter of the common currency, envisage 
another solution? 


Giscard d’Estaing}] Another approach could have been 
imagined: that of an article of the constitution reaf- 
firming the general sovereignty of the French people 
while introducing the possibility, within the framework 
of the union of Europe, of exercising a certain number of 
competencies in common within the strict confines of 
agreements signed and ratified and inscribing within an 
organic law the terms for exercising such competencies. 
In the specific case of currency, for example, we would 
accept the principle of a single currency, stipulating that 
the special provisions to be taken concerning the effect 
on the operation of our own monetary system would be 
contained in an organic law. Such a system would affirm 
the eminent nature of national sovereignty in our 
connstitution, while providing for situations in which 
provisions of agreements of the European Union would 
Cause us to exercise such sovereignty in common. Any- 
thing that which might apply to currency now could also 
hold true for defense or our institutions in the future. 


[Carton] Should an organic law on currency be drafted 
quickly or proposed when the time comes? 


[Giscard d’Estaing] When the time comes, with the clear 
understanding that such organic laws could never come 
into contradiction with obligations agreed to in the 
treaties. It must be very clear that these laws would not 
render treaty commitments conditional. 


[Carton] Other questions are now being asked. Should 
the principle of subsidiariness be introduced into the 
constitution? 


[Giscard d’Estaing] The treaty is satisfactory on this 
point because it takes up in its entirety the provision 
which I defended in the name of the European Parlia- 
ment. If we were to enter the new legal framework of 
which | have just spoken, we could include this principle 
in the organic laws, even the articles of the constitution, 
and thereby enable legal bodies: the European Court of 
Justice and the French Constitutional Court, to rule, if 
need be, on respect for the principle, which as you know 
limits the excessive growth of Union competencies. 


[Carton] The question of the eligibility of nationals from 
the Community remains a serious point of discord 
between the RPR and UDF [French Democratic Union]. 
How would you approach it? 


[Giscard d’Estaing] A kind of consensus is shaping up on 
the right of Europeans to vote in municipal and Euro- 
pean elections. In contrast, given the current state of our 
culture, the question of eligibility is not generally 
accepted by those who exercise local power. The govern- 
ment’s text excludes mayors and deputies, which is wise. 
One may wonder whether it is necessary to maintain 
eligibility for municipal councilmen in a kind of second 
college. Parliament will have io debate the question. 
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Legally speaking, the government has arguments on its 
side. After all, as far as mayors and deputies are con- 
cerned, we can refer to legal grounds in order to ask for 
an exception to the Maastrict Treaty, which ts not true in 
the case of municipal councilmen. In contrast, election 
to the European Parliament rouses no difficulty, to my 
way of thinking. 


[Carton] The RPR has also brought up the problem of 
visas. Is there truly a problem? 


[Giscard d’Estaing}] This question must also be exam- 
ined. It is not posed in the terms that many imagine. 
What is obvious to public opinion 1s the permanent visas 
enabling foreigners to live and work in a country 
belonging to the European Community. Now then, such 
permanent visas are not covered by the treaty, which 
involves only entrance visas. We must admit that here 
again, the text is not clear. Contrary to what one might 
imagine, the purpose of the text is to decide that visas are 
required in order to enter the Community. From this 
standpoint, it appears to be rather restrictive. 


It is true that later on, after a certain period of time, 
requirements for such visas must be decided by a 
majority of the participating countries and therefore be 
exempt from the rule of unanimity and national power 
strictly speaking. This provision was actually introduced 
by countries such as Germany, which wanted to impose 
a restrictive visa policy on countnes they deemed too 
lenient. However, the provision could end up having the 
opposite effect. Provided that it is spelled out formally 
and that we are indeed talking about visas governing 
entry into the Community rather than residence docu- 
ments, which remain a matter of national competence, 
then the provisions of the treaty seem acceptable to me. 


[Carton] Do you have the feeling that the French fully 
understand what is at stake in this debate? 


{Giscard d’Estaing] | think that in the finally analysis, 
the French must be told two essential things: first of all, 
that the idea of the union of Europe is a French idea. If 
we were to refuse to approve a treaty that helps us 
through a new phase in the union of Europe, we would be 
giving the signal to halt something that for 40 years was 
a constant idea of France. Second, we must explain to 
them that if we do not ratify the Maastricht Treaty, we 
risk witnessing a gradual dismantling of the Community. 


We must be aware that the country for which the 
ratification of Maastricht presents the greatest difficulty 
is not France; it is Germany! We are asking Germany, 
which is very attached to the success and supremacy of 
the Gern an mark, to give it up and rally to the European 
currency. If we said that we ourselves did not wish to do 
$0, then there would ve such a hue and cry on the other 
side of the Rhine that there would no more grounds for 


beginning new negotiations. 


[Carton] Is the opposition itself truly aware” 
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{Giscard d’Estaing] On this matter, I wish to promote 
two Causes: to succeed in getting the Maastncht Treaty 
ratified, for it is necessary to the progress of the union of 
Europe, and maintain the unity of the opposition, which 
is indispensable to the next alternance of power in 
France. This means that the UDF must be capable of 
pulling along and convincing its partners. It presumes 
great strength of conviction on our part, along with great 
capacity for listening in order to give proper consider- 
ation to the reticence of and arguments expressed by our 
partners in the RPR and ensure that the texts passed take 
them into account. 


[Carton] Have you given up your desire to see the 
establishment of a broad united front with the govern- 
ment on this European issue? 


[Giscard d’Estaing] I still think such concerted action is 
desirable and I believe that the government, which wiil 
need the opposition’s help if it is to succeed, will have to 
propose it at one time or another. We shail see in what 
form. If things are blocked, if the government were to 
adopt an excessively ngid attitude, then ratification 
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would become more difficult. It is important for negoti- 
ations to be conducted in a spimt of openness. In 
Germany, before presenting his proposal, Chancellor 
Kohli met at length with the minister-presidents of the 
Lander, all of whom, except for two, belong to the SFD, 
meaning the opposition. 


If this debate goes well, political life in France will 
benefit from it by demonstrating the capacity of our 
political system to deal wit!: a major issue carefully and 
senously. However, the debate on Europe is not so easily 
finished. How compatible will the continuation of a 
strong, active, influential French identity be with effec- 
tive operation of the union of Europe” I do not think the 
current government has pushed its analysis far enough, 
particularly in terms of defining which powers are to 
remain national and local and which should be exercised 
in common within the union. Finally, the issue of 
institutions must once again be posed. The entry of new 
members into the European Community ts obviously 
incompatible with continued operation of Community 
institutions as they now stand. But that is another 
debate! 
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Treasury Figures Show Rising Public Deficit 
PM0S505 113292 Rome LA REPUBBLICA 
in Italian 29 Apr 92 p 43 


[“G. Sh.” report: “Public Deficit Continues in Italy” ] 


[Excerpt] Rome—The public deficit continues 19 
increase. In the first two months of this year, according 
to the Treasury Ministry's official statement yesterday, 
the deficit amounted to 15,633 billion lire. This 1s 
markedly worse than the 1991 figure: The increase in the 
shortfall is in fact 13.4 percent compared with the 
provisional figure for the first two months of last year 
(which was 13,787 billion lire) and 10.6 percent com- 
pared with the final figure (which was 14,134 billion 
lire). The worsening of the public deficit 1s confirmed by 
the figures for recent months. 


According to some unofficial estimates, the deficit by May 
could exceed the figure of 80,000 billion lire compared 
with 66,574 billion last year, an increase of 21 percent. In 
May alone the deficit amounted to 18,000 billion lire. If it 
continues to run at this rate, by the end of the year the state 
deficit will certainly be higher than the 160,000 billion 
forecast in the last quarterly treasury report. No one is yet 
talking about corrective action but by June it will be 
difficult to avoid another deficit of at least 20,000 billion 
lire. No action, however, has been decided. 


The only front on which there appears to be movement is 
that of privatization. State shareholdings and Italian 
Railroads are planning to become limited companies. 
The National Hydrocarbons Institute, the Industrial 
Reconstruction Institute, and Italian Railroads will 
submit the plans before 2 May, as required by the 
interministerial committee for economic planning. 
Obviously, in the absence of a definite political frame- 
work, the plans could gather dust quietly in some drawer. 
Returning to the deficit for the first two months, it was 
caused by a 423 billion lire difference between revenue 
(57,629 billion lire) and expenditure (58,052 billion lire) 
in the implementation of the budget, to which must be 
added a deficit of 15,210 billion lire in treasury opera- 
tions. [passage omitted] 


Statistics Show Deteriorating Balance of Trade 


PM0605083292 Rome LA REPUBBLICA 
in Italian 1 May 92 p 41 


{Enzo Cirillo report: “Trade Situation Detenorates Further™] 


[Text] Rome—Things went even worse than expected. 
We have been dealt a blow worthy of the Guinness Book 
of Records—negative records, that is. According to the 
Central Statistics Institute [ISTAT], despite a consider- 
able drop in our energy shortfall, in March Italy's bal- 
ance of trade showed a deficit of 2.445 tnilion lire, 
caused by the large discrepancy between imports (too 
many and in all areas of goods) and exports, where 
Italian goods proved unable to balance the accounts. 
This means that the deficit has increased almost five-fold 
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over the same period last year, when the deficit was 540 
billion lire. The picture is not improved by adding 
further details: In the first quarter of this year the 
balance of trade deficit totaled 7.801 tnilon lire, as 
against 5.469 trillion in the first quarter of 1991. 


What went wrong? According to ISTAT, foreign trade in 
March was characterized by a large increase in imports 
(19.7 percent up) in all sectors apart from energy. in 
which there was an 8 percent drop from 1991. The 
largest increases in imports occurred in the usual leading 
export field of textiles and clothing and in motor vehi- 
cles, in which there were increases of 32 percent and 31 
percent, respectively. Exports also increased, by 9.1! 
percent. The best performing sectors included chemicals 
and food products, which showed increases of 28 percent 
and 27 percent, respectively. 


On the other hand, there was a fall in exports of Italian 
motor vehicles, down 7 percent. With which countnes did 
things go better and with which did things go worse? A 
geographical breakdown of trade in the first quarter of 1992 
shows, over the same period in 1991, a 9 percent increase in 
imports from the EEC area, as against a 2 percent increase 
in our exports. In monetary terms, our “Community” 
deficit increased from 2.11 trillion to 4.52 trillion lire. This 
increased deficit is due above all to the deterioration in 
trade with Germany and France, our major EC trade 
partners, with which Italian exports suffered slightly (1 
percent down) while those of our partners improved by 12 
percent and 9 percent, respectively. Things went better with 
third countnes, with which there was an |! percent increase 
in Our exports, as against a 4 percent increase in their 
exports to Italy. The relative deficit thus fell by 1.078 
trillion lire, mainly as a result of the fall in the deficit with 
OPEC area countnes. There was an overall improvement in 
trade with the USSR (the deficit was halved.) while our 
surplus with the United States disappeared. Foreign Trade 
Minister Vito Lattanzio tned to play down the importance 
of these figures, however. “Though not comparable to those 
of March 1991, which were influenced by unrest in the 
customs unions,” the minister said. “They display a slug- 
gishness that came as no surprise to us, because it 1s due to 
structural factors already highlighted at the national confer- 
ence on foreign trade.” Lattanzio stressed that, “whereas in 
the energy field there was a significant improvement of over 
1 trillion lire in the first quarter of 1992, other sectors have 
deteriorated.” “The effect of this is that the deficit in the 
agricultural and food products sector, though not signifi- 
cantly worse than in 1991, is unfortunately approaching the 
size of the energy deficit, which totals 5.219 trillion lire.” 


Occhetto Sets Conditions for Joining Coalition 
92ES07784 Milan L’UNITA in Italian 9 Apr 92 p § 


[Article by Alberto Leiss: “Occhetto: Into the Govern- 
ment Under These Conditions”) 


[Text] Rome—Occhetto set forth before the Directorate 
of the PDS [Democratic Party of the Left] the conditions 
under which the PDS would agree to a meeting about 
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forming a government: a transitional executive, apart 
from party divisions, for carrying out reforms and ¢eco- 
nomuc reorganization. “We shal! be consistent with our 
electoral campaign.” Crax: has “senous™ responsibilities 
but the PDS leader does not close the door to a dialog 


“We have a proposal for governing, more than an 
availability. For that, we have taken strong action. We 
have suggested drawing a sketch of a government from 
the point of view of ways of forming it, its composition, 
and its programs.” That 1s how Achille Occhetto 
answered a television reporter yesterday evening who 
was asking him if the PDS were “available” to enter a 
transition government. And this 1s the basic significance 
of his report of 31 closely packed pages read yesterday 
morning before members of the Party Directorate. [The 
report] also analyzed the vote of 6 Apnil, relations with 
other political forces, the Quirinale [presidential palace] 
deadline, and a pitiless analysis of the limitations stll 
hampering the party's initiative. A bref meeting, and 
after the discussion and vote on the proposal for the 
presidencies of the Parliamentary groups (D'Alema and 
Chiarante), n adjourned until this morning to continue 
the political debate. Occhetto himself summed up on TV 
the “conditions” under which the PDS could give con- 
sideration to becoming involved in the government: One 
must “overcome any kind of sharing out of positions.” 
an executive should be formed “of capable persons and 
competent persons outside the rule and control of the 
parties,” and having some fundamental political charac- 
teristics. “It should be a transitional government” to 
Carry out the electoral and institutional reforms, moving 
“along the line of a turn to planned austerity,” needed to 
respect the Maastricht agreements, but following 
“reformist” choices, and safeguarding workers’ interests. 


In recent days mention has been made of a growing 
sympathy of PDS leadership for the Segni proposal and. 
above all, for his method. Occhetto did not personalize 
his proposal. He asked that “the task be given to a 
personality whose characteristics are in agreement with 
this innovation and offers guarantees that, in the forma- 
tion and composition of the government, [that person] 
will follow the direction we desire.” Concerning the 
method, it involves respect for the dictates of the con- 
Stitution, which indicate the search for a majority and 
forming an executive without going through party secre- 
tariats’ negotiations, with the added indication of less 
ministers and under secretaries (especially in view of the 
referendum initiatives for political renewal). Neverthe 
less, this is a “necessary, but not sufficient, condition” 
for the PDS leader. He added, with a rather explicit 
reference to the political positions of La Malfa and 
Segni, “Even among honest people, one must choose 
between progressives and moderates.” And Occhetto 
also indicated with a certain precision the programmatic 
cornerstones the PDS considers essential. Above all, so 
far as the economic and social choices are concerned, the 
austerity for entering into Europe sketched by the PDS 
leader rejects “unbearable cuts” for the popular classes, 
postulates solidarity policy, asks for a “reform of taxes 
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and an all-inclusive incomes policy.” with protection of 
“real wages.” and for payment in May of the [cost of 
living adjustment] 


But to which politcal forces 1s Occhetio addressing this 
proposal’ The PDS leader directly mentions the refer- 
endum movement (reproaching n for its “lack of inci- 
siveness™ in the match just completed tor the presiden- 
cies of the Chambers) but he also turned to the left. to the 
PS! [Itahan Socialist Party] and the DC. [Christan 
Democratic Party} confirming an analysis rejecting the 
idea of a pure and simple extension of the defeated 
“governance.” 


The traditional DC block has emerged from the vote in 
crisis, and this ought to free the forces that even in the 
traditional parties seck renewal. Craxi has assumed a 
grave responsibility, with the positions assumed by the 
PSI Directorate. and in the affair of the presidencies of 
the Chambers. Occhetto also affirmed the banner “of 
socialist unity” 1s no longer needed. But the PDS leader 
did not close the door to a dialogue. “This 1s not the ume 
for spectacular and insincere mectings. It 1s opportune to 
say.” he added, citing a famous article by Lenin. “better 
little, but better. Let us thus prepare the future meetings 
of the left with wisdom and a sense of responsibility, 
beginning with the forces inspired by the socialist out- 
look.” And in the evening. when the press agencies had 
printed Craxi’s response. (“Better little steps than no 
steps....”) the leadership at the Botteghe Oscure [PDS 
headquarters] considered i a positive response, mainly 
where the socialist leader spoke of the need to begin with 
programs, the premise the PDS had always maintained 


Are we on the eve of an umpteenth flash in the pan in the 
pack-and-forth reconciliations the PSI and PDS’ There 
will be a first response in none other than today's debate 
in the PDS Directorate. Obviously, the immediate ter- 
rain for verification will be the election of the president 
of the Republic. Yesterday Occhetto reiterated the crite- 
non for a nonpartisan candidacy, to be found outside the 
divisionist approaches to government. He did not 
relaunch the name of Nilde Jott. especially because its 
formalization 1s the responsibility of a different organi- 
zation, along with the presidencies of the parliamentary 
groups. now being formed. But also perhaps because it 1s 
not clear whether Jott. herself. 1s available 


What will be the attitude today of the diverse compo- 
nents of the party to Occhetto’s proposal’ The demo- 
cratic Communists were announcing their intention of 
“following” the secretary. and the majority. above all in 
holding firmly and strictly to the programmatic assump- 
tions for an eveniual involvement in the government. 
Ingrao and Tortorella made no mystery they considered 
it would be extremely difficult to create political cond)- 
tions needed for that eventuality. The reformers seem to 
be on the point of opening a deeper political discussion, 
especially concerning their reservations about the con- 
duct of the Napolitano affair in the Chamber. But the 
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positive response from the PSI could change the sce- 
nario. Then, Occhetto spared no criticisms of the insuf- 
ficiencies of the party's conduct. He announced the need 
for profound changes. This partly satisfied that group of 
former outsiders who had shown deep dissatisfaction 
immediately after the vote. 


* De Benedetti Sentence To Affect Olivetti 


92ES0753A Milan PANORAMA in Italian 
26 Apr 92 pp 47-49 


[Article by Angelo Pergolini: “What Now, Engineer?) 


[Text] A sentence of six years and four months. How is 
Olivetti going to be directed now? And how is it going to 
look abroad? In London and in the United States they 


A very tough blow. And twice that. The guilty finding of 
the Milan tribunal fell on the heads of Carlo De Bene- 
detti and the other 32 persons accused over the failure of 
the Banco Ambrosiano at 0945 on Thursday, 16 April. 
The sentence of the stock market came a few minutes 
later at the opening of the session for all the stocks of the 
Engineer's stable. While Francesco Poppi, president of 
the third penal section, recited the rosary of the guilty 
findings in a slow voice, in Piazza degli Affari [stock 
exchange headquarters] the operators were crucifying the 
listed companies that belong to the CIR group. A river of 
selling orders that made prices slide. One that reached 
Paris, carrying with it Cerus too. 

The sentence of the judges is without nuances. All guilty: 


trial group, Carlo De Benedetti. And it is he, the Engi- 


Certainly for the present it is not a danger of a penal 
kind, even though he has been sentenced to six years and 
four months of prison, two months more than the 
prosecutor had asked for. What was handed down last 
Thursday was in fact only a first-level judgment. In Via 
Ciovassino in Milan, headquarters of CIR, they cannot 
be encouraged by thinking about the lengthy periods of 
Italian justice. Yes, from six to 12 months will pass 
before the rationale for the sentence is submitted. The 
appeal judges could require two years to read the 
300,000 pages of the trial. And another could go by with 
the deliberations. And then if it should still go badly, 
there would be the Court of Cassation. But the crime, 
according to the calculations of De Benedetti's attorney, 
Marco De Luca, would fall under the statute of limita- 
tions only in 2004. 
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The real problem for the Engineer today is not prison, 
however. It is rather the very hard blow that this sen- 
tence represents for his image as a financier and for his 
entrepreneurial activity. Above all, abroad. “Of course 
his being found guilty will be a source of uncertainty in 
the business world,” Doug Eyelons, director general of 
Competing Services Association, tells PANORAMA, 
“although we in Great Britain are used to much more 
serious things, from the Robert Maxwell scandal to the 
Guinness one....” Sarah Underwood, director of COM- 
PUTING, the English revue in this sector, adds: “The 
news is going to produce a certain prudence in business 
dealings with the De Benedetti empire.” And an Italian 
banker who is very familiar with the international mar- 
kets comments: “In foreign markets this will constitute a 
great handicap. It is going to have importance every time 
the Engineer presents himself in a bank. It is going to be 
a problem in every negotiation.” 


In a word, a big headache. Because in the business world 
image is Not just a matter of appearances but above all of 
Status, credibility. And on a businessman's record, to 
have been found guilty of fraudulent bankruptcy consti- 
tutes an unpresentable stain. 


Having just returned personally to the helm of Olivetti, 
De Benedetti is working to the hilt to get over the 
problems of the computer sector. No later than on 
Tuesday, 14 April, he signed an agreement with the 
French Bull firm and the German Siemens to furnish 
computer networks to the public administrations of the 
12 countries of the European Community. The Engineer 
knows that the salvation of the Ivrea colossus depends on 
two factors: new market shares and international alli- 
ances. But the visiting card the Milan tribunal handed 
him is going to make everything more difficult. 


“The great fall” was the headline on a prophetic article 
printed by the weekly magazine TIME exactly one year 
ago. The article spoke about Olivetti’s troubles. It 
reviewed the defeats suffered by the Engineer, first in the 
campaign in Belgium where he attempted an assault on 
SGB, then in the war of Segrate for control of Monda- 
don. But that article began precisely by mentioning the 
involvement of De Benedetti in the Ambrosiano crash. 


In the bank, with the position of vice president and 2 
percent of the stock, the Engineer remained a mere 65 
days. When he entered toward the end of November 
1981, he had one definite goal: to unhorse Calvi and take 
control of the credit institution. He threw in the sponge 
on 22 January 1982. He gave up his position and sold his 
shares back to Calvi. But he was found guilty precisely 
because of the manner of his leaving, which the tribunal 
considered rather to have been a buyout. 


De Benedetti had paid 50 billion for his stock. Half with 
CIR and Olivetti obligations, the other half in cash, 
thanks to financing by Credito Commerciale, to which 
he gave other obligations obtained from the Cabassi 
group as security. The agreement reached with Calvi at 
the time of the divorce provided for the repurchase of 
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the stock by the Ambrosiano at the same prce paid by 
De Benedetti, increased, however, by 4 billion for 
interest. In addition, the purchase for cash of the Cabassi 
obligations in the amount of 27 billion. In all, a payment 
of about 80 billion. 

This was an operation that in reality did not cost the 
Ambrosiano anything, De Benedetti maintained. 
Because successively the bank's stock was turned over to 
the Pesenti group and Cabassi repurchased the obliga- 
tions, paying Calvi high interest. But the tribunal 
rejected this explanation. Because both Pesenti and 
Cabassi did not buy the stock with their own money but 
with money that came from the funds of the Ambro- 
siano. And since the bank already had enormous 
liquidity problems, that operation contributed in a 
definitive fashion to the successive crash. 

So much the more since a financier as capable and 
shrewd as De Benedetti, maintain the judges, could not 
have failed to have smelled the odor of something 
burning, even if it is true that Calvi refused to give him 
access to the real Ambrosiano accounts. So he ought to 
have intuited that the fake accounts of Calvi hid a 
gigantic financial bomb. A bomb that blew up on 18 June 
1982 leaving a hole of 1.2 million dollars. At 10 years 
distance, the fallout from that explosion has fallen on the 
head of the Engineer. 


An analyst of Hambrecht & Quist of San Francisco tells 
PANORAMA: “The guilty verdict may constitute a very 
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hard blow for Olivetti as an independent firm. Make new 
agreements for supplying public administrations impos- 
sible. Make the network of alliances that the Italian firm 
iS putting together to broaden its range of products and 
obtain cutting-edge technology collapse like a house of 
cards.” The experts of Moody and of Standard & Poor 
also, while making a distinction between the affairs of 
“Olivetti as a company and those of its controlling 
shareholder,” think that “some repercussions are going 
to be felt, because De Benedetti is also the man who at 
this time heads the company.” 


The adventure with Calvi was really a very bad business 
for the Engineer. At the time, Enrico Cuccia, the head 
person of Mediobanca, commented: “One or the other of 
them has made a terrible mistake.” But they had both 
made one. Calvi, who counted on the image of De 
Benedetti as a reputable financier to save the Ambro- 
siano, lost his bet. The Engineer, 10 years later, sees that 
very image which 1s so valuable covered with mud. And 
he is in danger of losing a mountain of moncy as well. 


The judges sentenced all the defendants, en bloc among 
themselves, to pay a bond of 100 billion while awaiting 
the civil trial. The liquidators of the bank are now 
awaiting the filing of the rationale for the sentences 
handed down last Thursday. With the strings of their 
purse loosened, ready to put in the money. And the one 
who is going to pay the largest share of the bill 1s 
probably going to be precisely De Benedetti. 
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Mitterrand Visits; Antiterrorist Measures Viewed 
LDOS05221992 Madrid RVE- Radio Network 
in Spanish 2100 GMT 5 May 92 


[Text] President Mitterrand of France is now in Madnd 
and at the moment ts the guest of King Juan Carlos at a 
dinner which 1s also being attended by Spanish Prime 
Minister Felipe Gonzalez. At a news conference shortly 
after 2100 tonight, Gonzalez and Mitterrand referred to 
Spanish-French cooperation in antiterrorist matters—a 
report from Rosa Jimenez: 


[Jimenez] Thank you for the effort made, was the first 
phrase uttered by Felipe Gonzalez to Francois Mitter- 
rand at the news conference, and there were some 
obvious questions: Can the cooperation in antiterrorist 
matters be extended? Can it go further? Is the end of the 
violence in sight? We do not have to give an answer, said 
Felipe Gonzalez, because the recent police actions speak 
for themselves: 


[Begin Gonzalez recording] One of the pillars in the 
eradication of the violence, the cooperation between our 
two countnes, has worked very well, very satisfactorily. 
The police action has also worked very well and the 
internal agreement [antiterrornst pact signed by all the 
parliamentary parties except Hern Batasuna, the Basque 
radical left coalition] in Spain has worked very well 
hitherto and I hope it continues to work well. [end 
recording] 


[Jimenez] The cooperation will end when the problem 
disappears, said Felipe Gonzalez, and Francois Mitter- 
rand said that he wished that all the terrorists had 
already been arrested. A satisfied Felipe Gonzalez 
appeared before the press in spite of the day's busy 
diplomatic activity. Early this afternoon he had a 
mecting with the Portuguese Prime Minister, Cavaco 
Silva, with whom he analyzed the process of European 
construction. He then met Francois Mitterrand with 
whom, besides terrorism, he also discussed Europe 
because, despite everything. Europe is the future that 
unites us. 


Gonzalez, Portuguese Premier Discuss EC Issues 


LDOS05201192 Madrid TVE Internacional Television 
in Spanish 1830 GMT 5 May 92 


[Text] Felipe Gonzalez has had a meeting wth Portu- 
guese Prime Minister Cavaco Silva. During a joint news 
conference held at the Moncloa Palace, the two heads of 
government stressed the coordination and comcidence 
of the interests of Spain and Portugal in the process of 
European construction. Cavaco Silva considered himself 
to be moderately optimistic as a result of the advances 
made in the six-month Portuguese Presidency of the 
European Community, and he agreed with Felipe 
Gonzalez on the need to move forward on cohesion 
among Community partners, as was clearly established 
by the Maastricht treaty 
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[Begin recording] [Unidentified reporter] The two heads 
of government stressed the coincidence of views which 
exists between Spain and Portugal as regards European 
construction. They said that even though there may be 
financial problems, the spirit which emerged from the 
Maastncht summit should be strengthened without 
falling into Euro-pessimism. 


[Cavaco Silva, in Portuguese with superimposed Spanish 
translation] We believe that a significant advance in the 
definition of the financial prospects for 1993-97, the 
Delors II package, plainly influences the consolidation of 
the spirit of Maastricht in parallel, as has been said, with 
the advance of the discussion on Community enlarge- 
ment. The information I have, and my conviction, 1s that 
the European Community is going to advance in these 
six months and is not going to enter a new phase of 
Euro-sclerosis, is mot going to enter a new phase of 
Euro-pessimism. | 


[Reporter] The current president of the Community 
stressed Spain's and Portugal's interest in the countries 
of the Maghreb, to which they wish to devote particular 
attention. 


Felipe Gonzalez defended the so-called Delors package 
which increases Community spending. The Spanish prime 
minister said that it means a 0.17 percent increase in the 
Community gross internal product, a percentage which the 
EEC can assume because, according to Felipe Gonzalez, it 
1S NOt an excessive increase in spending. Gonzalez said that 
he is confident that the 12 will contsnuc to advance in 
resolving the basic problems and in preparing a possibic 
enlargement of the EEC. [end recording] 


Bank of Spain Publishes Quarterly Report 
PMO0S05 114692 Madrid ABC in Spanish 
30 Apr 92 p 71 


[“D.E.” report: “External Deficit Exceeds Half a Billion 
Pesetas in First Quarter’) 


[Text] Madrid—The external deficit increased sharply 
over 1991 figures for the first three months of the year, 
and especially in March. 


According to figures issued by the Bank of Spain's Cash 
Registry, the balance of payments on current account 
showed a deficit of over half a billion pesctas in the first 
quarter of the year, which means a 37-percent increase 
over the same penod in 199! 


This poor performance in the balance of current account— 
which measures the cxachange of goods, services, and 
capital with other countnes—1s due to the increase in the 
trade deficit and the decrease in the surplus in transfers of 
capital, since the surplus in the services sector remained 
more or less stable in the first quarter 


The trade deficit reached 885.7 billion pesetas in the first 
quarter, with an increase of 16.2 percent over the penod 
January-March 1991. In March alonc ‘he balance of 
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trade—which measures the exchange of goods with other 
countries—showed a deficit 59 percent higher than in 
1991, as a consequence of a 42.5-percent increase in 
purchases, while sales increased by only 33 percent. 


According to figures recorded in the first three months, 
long-term entnes of capital fell as a result of lower 
foreign investments. 
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As for services, the increased revenue from tourism was 
counterbalanced by lower income from public revenues 
and payments for other services, so that the surplus in 
this sector remained more or less stable. 


As a result of these exchanges, central reserves increased 
between January and March this year by $3.105 billion 
and on 3! March were worth $69.388 billion. 
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u NORDIC COUNTRIES 6 May 1992 
Nordic Affairs mecting in Finland, note that, although security has 
increased, the level of armaments on the vicinity of north 
oreign Ministers Conclude Meeting in Helsinki Europe is still high. The foreign ministers urge the 
F in withdrawal of Russian troops from the Baltic states, 
among other things. Sumskka Seckkioen mterviewed For- 

View Bosnian Situation cign Minister Vayrynen: 

AUOSOS 141692 Paris AFP in English 
1407 GMT $ May 92 [Begin recording] [Sickkinen! Forcign Minister Paavo 


[Text] Helsinki, May 5 (AFP)}—The five Nordic coun- 
tnes on Tuesday demanded that the Yugoslav army be 


Foresgn ministers from Sweden, Norway, Denmark. Ice- 
land and Finland issued a statement aficr a two-day 
meeting here, urging all parties to abstain from the use of 


LDOSOS 163592 Helsinki Suomen Yieisradio Network 


Vayrynen, what os the significance of the fact that the 
Nordic countnes have now for the first tume been able to 
discuss the security of the arcas close to us” 


[Vayrynen] it «s of practical sagnificance with regard to 
future talks on disarmament and on measures to increase 
confidence and security. If the Nordic countnes, which 
have different secunty political positions. can make jount 
proposals and instzatives, they will have good possibwi:- 
ties of getting them through. In this way « wall perhaps 
be possible to reduce armaments. troops, and tension in 
north Europe 


[Siekkinen] in thes statement you note that security and 
stability outssde the Nordic countnes and in Europe m 
general have increased, but even so, there 15 a very high 
level of arms buildup around North Europe. especially in 
the arcas near to Finland. How did you view this matter” 


[Vayrynen] This s truce. in Europe very radical disarma- 
meni measures have been implemented, but they have 
not had a positive effect on the situation m north 
Europe—quite the contrary. To some extent troops have 
been transferred to the vicinity of north Europe. and also 
armaments have been increased and modernized. It will 
be necessary in the future to take measures affecting 
north Europe as well, and that 1s our common goal. 


[Vayrynen] In practice we can progress im such a way 
that at the new security political forum, which starts 
after the Helsinki summit mecting, we will be able to 
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[Amnouncer] The Nordic foreign minisiers also resier- 
ated thei call to Russia not to carry oul new mucicar tests 
on Novaya Zemlya. 


Finland 


Premier ‘Concerned’ Over Russian Troop Buildup 


LDOS05220192 Stockholm Radio Sweden in English 
2100 GMT 5 May 92 


92EN0378A Helsinks HELSINGIN SANOMAT 
in Finnish 30 Mar 92 p 9 


Article by Unto Hamalainen: “Russia's Helsinki 
Demobilizes “Party Mentors’; New Indepen- 
dent States Will Divide Former Soviet Property”) 


In recent weeks Karasev has been aying good-bye to 
Finnish friends. He headed the party line on 
Tehtaankatu for seven years. 
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The successors of the old Soviet Umon have also divided 
the property. The embassy on Tehtaznkatu. the cultural 
aad scence center im Toolo. and other busidings. and the 
apartments of diplomats are being divided among 
Russia, Byclarus, Ukraine. and the other CIS counties 


The embassy on Tehtaankatu will go to Russa. and the 
other buildings will be made availabic for the use of 
Byclarus and Ukraine, among others. The acw republics 
will establish their embassies on Helsinks 


* Minister on EC Tie, Government Aid to Industry 


92JENO378B Helsinks HELSINGIN SANOMAT 
in Finnish 31 Mar 92 p D2 


Interview with Finance Minister: loro Vuenanen by Jyn 
. place and date not given: “How Much Can the 


Government Stull Support Industry”) 
[Text] [Raivio] The has had to support 
Skop/Tampella with about 16 bilhon markkaa already 


About 8 bilhon are being arranged for the banks. The 
“normal” annual support for entrepreneurial activity 1s 
about 4 bilhon. In addition enterprises thal are m 
difficulties are lining up to request additional support 
What kind of posssbulities are there for further support to 
be given, Minister Vienanen” 


[Vunanen] We have these guarantee authorizations at 
the State Cemter, a dectmon has been made on 
business cycle loans, and the Ministry of Commerce and 
Industry 1s drawing up that interest support arrange- 
ment, but the possibilities are very lemuted. 


[Raivio] Has the Finance Ministry calculated how much 


affair is a capital investment and this moncy will be 
returned, but a few billon have gone for direct grants too. 


10] Finland was already im second place im the 

A (European Free Trade Arca] support statistics 
before the new billions. Now i is probably a clear 
number one. Has support activity on thes scale already 
aroused international attention” 


[Vunanen] It 1s true that everyone shook hrs head a litte. 
and it vs yustifiable to wonder, but one must remember 
that we are im an cacepional situation im which these 
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[Rarveo] Wall the present cxtensive support be possible 
when the EEA [European Economax Areca] treaty comes 
imto force or Finlard becoracs a member of the EC’ 


[Vunanen] In the EEA framework these supports arc 
precesely regulated. but a ss otherwise clear that cnter- 
prises everywhere are supported, im some places more 
publecly and m some m a concealed fashion. 


[Rarveo] Where wall the entreprencurs find assistance if 
the government no longer can cupand is own support 
activity” 


[Vunanen| Capstal has been unvesied mn the banks so that 
m would enable creda to be obtained. At icast 1 will 
clearly alleviate the banks’ situation. and the govern- 
ment cannot be the financeer for buseness activity. ft 1s 
possible to avoid termenating the old credit position oF to 
renew the old credit postion up to about 100 dillon. 


* Construction Sector Hard Hit by Recession 


VIENO2 "8C Helanta HELSINGIN SANOMAT 
in Finnish 31 Mar 92 p D3 


[Artcte by Esko Nurme “The Main Columns of the 
Construction Sector Are Shaking. Future of Even Largest 
Construction Firms Uncertam, Upheaval Anses From 
the Needs of Owners and Financial Backers”) 


(Text) The financial statements of two large construction 
companies that were published last week were not des- 
perate. The results for YIT and Polar still have the patina 


of good tomes 


Last year's results for all construction companies before 
modental tems are still about one percent on the 
positrwe side. This year the sector shows about a |- 
percent loss according to the same indicator. The Central 
Association for the Construction Industry estimated that 
the year 1993 would bring a zero result on the basis of a 
field survey. 


“Every company im the construction field 1s fighting for 
its cxsstence,” wrote Pertt: Naulapaa im Haka’s internal 
newsietier amonth ago At the treme he was the managing 
director of the company bul about three weeks ago he 


had to resign. 

Construction companies are tumbling in a heap starting 
with the smallest ones. The small contractors that were 
spawned by the boom are leaving the stage. 


The tug four made up of Haka, YIT. Polar, and Puol- 


ownership relations are im an upheaval 
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Core of Construction Changes Is Distribution of Debts 


The sector's own needs have a smail or insignificant par 
m the changes mm the constructson sectors company 
structure. The fine principles of synergy can be invented 
after the fact 


The driving force for the changes comes from caputal. 
Change probabil: arses from the burning financial needs 
of the construction company's owner or from efforts to 
prevent the construction company's bankruptcy 


The owners’ and financecrs’ biggest probiem 1s to mini- 
muze credit losses. The rearrangement im the consiruc- 
toon sector 15 to a large extent a redrsimibution of the debt 
burden 


The banks play a central rolc. In Polar. for cxampic. the 
KOP camp ss a strong owner. Puolomatka’s shares have 
been mortgaged to KOP since the tome when the bank 
financed the purchase of Puolimatka for Novera’s pre- 
decessor, Hankkya 


Polar has the largest amount of borrowed moncy. 6.5 
bilhon markkaa. Puolmmatka’s and Haka’s futures are 
affected by thew owners debts as well as their own 
financial positions. Haka’s main owner Ekakonserm has 
debts totalling nine bilhon. The det balance of Puoli- 
matka’s parent company Novera 1s four bilhon. 


The construction companoes are 1m the same situation as 
many residential detors. The amounts of the debts are a 
precise fact, but the values of the property are more or 
less problematic because of the real estate depression. 


The problems of Puolimatka’s ownership are most 
clearly visible. Its parent company. Novera, was bal- 
ancing on the edge of the grave until the banks arrived at 
an understanding on rescue financing two weeks ago. 


The banks demanded the hquidation of assets. Puoli- 
matka would have been the most valuable asset that 
Novera could have sold to lighten its dett burden, but 
Novera would have been a torso afterwards. 


Haka also has a tug brother problem with Eka. In the 
good years for construction Haka too could patch up 
what the parent company lost in other buisness activity. 


Eka would be ready to sell a munority mmterest in Haka 
nght away. Elanto, which owns a fifth of the shares. has 
also been peddling the Haka shares for a long time 


The largest shareholders in Polar are SOK and Repola 
Both could he interested in converting them holding into 
money. SOK has operational links with Polar because of 
hotel and commercial properties, but Repola's connec- 
tion 1s limited to the delivery of loads of lumber. 


Ebrareeth Construction ( ompany” 


Among the large builders YIT clearly has the strongest 
ownership structure. Insurance companies by their 
nature are long-term investors. For Rautaruukki, which 
last year moved up to become the second largest owner. 
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the investment was 7 strategic move. The steel company 
uses YIT as a channel for steel construction. 


Puolimatka’s owner Novera's new chief executive officer 
Reijo Kaukonen is a member of Metra’s board. He 
thought about splitting up Novera to lighten financing. 
He has a short trip to ask whether Puolimatka would be 
interested in Metra or only Novera's building material 
industry. The last thing this country needs is an Ehrn- 
rooth construction company! 


The two largest firms in the building material industry, 
Partek and the Metra group company Lohja, have kept 
their hands generally off the building business up to now. 
It is true that each of them owns over ten percent of 
Polar’s shares, but it gives Lohja and Parte the possi- 
bility of keeping an eye on each other rather than 
engag’** in cooperation with Polar. 


Lohja » and Partek's official policy is to refrain from 
huilding, because it would compete with their customers, 
the building companies. 


In Sweden Skanska and NCC have not been ashamed to 
occupy the whole construction chain. Lohja and Partek 
too have extended the construction chain beginning at 
the limestone quarries link by link. The companies are 
already setting up their own concrete elements at the 
construction sites. 


Big Ones Do Not Gobble Smaller Ones 


The large ones grew to their present sizes in the mid- 
1980's, when the business field in the construction sector 
was upset the previous time. 


After the war in the reconstruction period a large number 
of new construction companies came into being. Part of 
them grew into medium-size enterprises and part into large 
enterprises drawn into project developments. In the 1980's 
many family companies were confronted with a genera- 
tional change, because not all of them had successors. 


At the same time international construction slowed 
down. The large builders repatriated personnel and 
profits from abroad. The resources were invested in the 
struggle for a share of the domestic market and the 
purchase of medium-size and smaller family companies. 


A lot of companies would be up for sale now. Small 
construction companies are lining up trying to find a 
place under the Polar umbrella. 


The iarge companies no longer are gobbling up the 
medium-size ones on a regular basis. Things went uni- 
formly well for construction companies regardless of size 
class during the boom period and now they are going 
uniformly badly except for small cyclical companies for 
which things are not going at all. 


No one has excess money or can afford to expand his 
debt burden by buying companies. 
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Merger of Large Companies Would Bring Overlapping 


The large builders would not really benefit from 
increasing enterprise size. The size of Finnish projects 
does not exceed the capabilities of the large builders. 
Larger enterprise size could be beneficial only in inter- 
national operations. 


Each of the large companies has its own specialization. 
YIT’s special field is civil engineering, Polar engages in 
real estate investment as well as building, and Puoli- 
matka has a lot of designing know-how and capacity. 


For all of them, however, the main field is construction, 
so that any merger among the four would give the new 
company a lot of overlaps. 


For a few years both Haka and Polar hankered for YIT. 
YIT’s international operations and civil engineering were of 
interest. Cornering the market as such was fashionable. 
KOP owned 20 percent of YIT at that time, which would 
have been the key to the arrangement. Negotiations were 
carned on for a long time with Haka, but the asking price 
was too high for Haka. In addition YIT's operational 
management and the main owner Tapiola did their best 
to oppose the transaction. 


Skanska Would Have Got It If It So Desired 


A few years ago Sweden's largest construction company 
Skanska made the rounds in Finland. Offers were made to a 
half dozen construction compamies concerning the purchase 
of a minority interest, although in the long run Skanska’s 
objective would have been a majority of the shares. 


Things were still going well at that time, and real estate 
was valuable, so that the Finnish companies’ enthusiasm 
for selling was lukewarm. 


Even now Skanska cannot be counted oui as a buying 
candidate, but it will have to digest its large Norwegian 
and Danish operations. Central Europe has also risen in 
Skanska's scale of importance. 


Finland is of interest to foreign construction companies 
mainly as a gateway to Eastern markets. For this purpose 
Central European owners may also come into Finnish 
construction businesses. 


* Border Guard Orders Hovercraft for Gulf Patrols 


92EN0378D Helsinki HELSINGIN SANOMAT 
in Finnish 2 Apr 92 p § 


[Text] The Border Guard has oru red a hovercraft for the 
Gulf of Finland coast guard. The vessel is over ten meters 
long and can carry a load of 1,200 kilograms or |3 persons. 
The speed over the ice is over 40 knots. The vessel is used in 
winter, and when the roads are impassibie, and also in 
shallow and rocky waters. Next summer four high-speed 
patrol boats are also coming to the Gulf of Finland. The 
large rubber boats can achieve a speed of over 50 knots. The 
boats will be used for patrols between Hanko and Kotka in 
the Gulf of Finland. 








* Progress Party Breakaways Found New Party 
92EN0376B Oslo AFTENPOSTEN in Norwegian 
14 Apr 92 p5 


jArtucle by Geir Salvesen: “Hagen Not Afraid of Progress 
Party Defectors”] 


[Text] Cari |. Hagen now has competition from the FRP 
[Progress Party] defectors who are going to form a new 
party. But the party chairman is not exactly terror-stnicken. 
On the contrary he is glad the troublemakers have left. 


The Norwegian People’s Party (DNF) is the name the 
FRP defectors have now adopted. The dissidents—with 
their center in the Buskerud district—will officially 
found the party on 17 May in Eidsvoll. 

Jorn Wad, press spokesman for the movement, says it 
has the support of 40-50 people. Part of the 

is reportedly dissatisfaction with the party's positive 
stand on the EC at its congress a week and a half ago. 


“And we are reacting to the party leadership's total 
disregard of everyone else in the party who has a dif- 
ferent opinion,” sait Wad. 


We pointed out that some people tned the same thing in 
the Vestfold district a few years back. What makes this 
group think it will have more success? 


think for a minute that this 


“I am taking note of it. | am 

gone. They have made a lot of trouble where they were 
and I think their absence will strengthen the Progress 
Party,” he said. 


So this break with the party over the EC is nothing to 
worry about? “No, not according to the signals I have 
received,” Hagen said. 

* Storting Member on EC Issue Impact for Parties 


92EN0376A Oslo AFTENPOSTEN in Norwegian 
14 Apr 92 p 2 


[Guest commentary by —**1 member Fridijoſ Frank 


[Text] The opinion polis show a clear decline for the 
right wing in Norwegian politics and a corresponding 
gain for the left. In this context, however, right and left 


The Center Party and SV are characterized by their 


strong support of state capitalism and state regulation. 
They oppose a market economy which involves 


ability to get along without relying on a large and 
expensive welfare state. Many have lost their jobs. Many 
receive disability benefits, participate in work programs 
or fear they will lose their jobs. In addition people have 
problems paying their personal debts. At the same time it 
is Obvious that the market economy does not work as 
well as t used to. Private banks are in a critical situation 
and a growing number of private companies are going 
bankrupt, firing people or laying off personnel. It is no 
wonder that many people have lost confidence in them- 
selves and regard the si.:e as the only fixed anchorage in 
an existence where they otherwise feel abandoned to 
forces beyond their control. The new SV and Center 
voters appear to be those who have sought refuge in the 
ranks of social assistance clients in order to totally 
abandon their fate to the welfare state. If this means that 
individuals have to turn over even more of their income 
to the state and accept further restrictions on their 
personal freedom of action it is a price they are willing to 
pay in order to acquire greater security. 


Opposite Extreme 


We are glad that the so-called yuppie culture is a thing of 
the past. The yuppies were characterized by a spirit of 
enterprise and an optimism that had no basis. But now 
the pendulum has swung to the opposite extreme. Now 
people are losing confidence in themselves. Few have the 
courage to take chances and the pessimism is palpable. 
That 1s what we can read from the latest opinion polls. 
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Hizbaliah Said Planning Attack on Foreign Target 
NCO60S5085892 Nicosia ALITHIA in Greek 
6 May 92 pp 1. 6 


[Report by Mikhalis Khatzivasilis] 


[Text] Due to the recent reports of possible terrorist acts 
against Israch targets in Cyprus, emergency security 
measures will be taken tomorrow, 7 May, at the Hilton 
Hote! in Nicosia, where an reception will be heid to 
celebrate Israeli independence. 


The Israeli Embassy in Cyprus requested the emergency 
measures because of strong fears of a terrorist attack. 
This is the first time specific information about a pos- 
sible attack has been received. 


Recent diplomatic information on a possible attack 
against foreign targets in Cyprus by Hizballah says that 
intelligence organizations believe that Hizballah mem- 
bers have already arrived in Cyprus and are preparing an 
attack. Reports indicate that the information is serous 
because the information comes from three countnes that 
have embassies in Cyprus. The reported attack 1s said to 
be related to Hizballah's attack on the Israeli Embassy in 


Argentina. 


According to information passed on to security author- 
itees, the attack will take the form of a car bomb or a 
rocket attack on an installation. Emergency measures 
have been taken at the U.S. and Egyptian Embassies and 
in Larnaca and Famagusta. According to the Israeli 
Embassy. ‘nvestigations into specific leads were carned 
out to no avail. The Israch Embassy in Cyprus was 
attacked twice before, in October 1984 and May 1987. 
Three people were killed and |7 were wounded in the 
previous attacks. 


A police representative said yesterday that information 
of this type 1s received pernodically, especially during 
vacations. He added that the police have to take all the 
necessary precautions to prevent any possible incident. 
“The question is whether the Arabs will decide to solve 
their differences in Cyprus by carrying out terrorist 
atiacks on Cypriot terntory,” he said. 


Israch Ambassador in Nicosia Aharon Lopez said that 
the embassy has been located in the same building since 
1987 and intends to remain there. He stressed that a way 
to ensure security for embassies and people here needs to 
be found. 


Vasiliow Returns From Talks in Austria, Comments 


NCOSOS 154092 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT S$ May 92 


[Text] The Austrian chancellor and foreign minister 
have assured President Yeoryros Vasiliou that Austria 
will continue to participate in and contnbute to the work 
of UNFICYP [UN Forces in Cyprus). 


CYPRUS 9 


Vasiliou visited Austna unofficially at the invitation of 
Austnan President Kurt Waldheim. He had talks with 
Austrian Chancellor Franz Vranitzky and Austrian For- 
cign Minister Alois Mock and explained why UNFICYP 
must remain in Cyprus. 


Vasiliou returned from Vienna this afternoon and told 
our station that he was satisfied with the Austnan 
Government's decision not to remove its contingent 
from UNFICYP despite the financial problems it faces. 


On the Cyprus issue, Vasiliou said the Austnan Govern- 
ment warmly supports the UN Security Council's effon 
and the UN secretary general's initiative. He also said 
Vienna believes a problem like the Cyprus issue cannot 
remain unsolved indefinitely and it hopes the current 
effort to solve the problem will succeed. 


Greek, Turkish Cypriot Parties Issue Statement 


NC0505 133692 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT S$ May 92 


[Text] In a joint statement, the Democratic Rally party 
[DISI} and Turkish Cypriot New Cyprus party oppose a 
prolongation of the division of the island and favor the 
withdrawal of Turkish troops and ending the coloniza- 
tion of the occupied areas. In a statement after talks 
between their delegations, the two parties said they also 
support the three basic freedoms (movement, settlement, 
and ownership] and the refugees’ mght to return to their 
homes in safety. The two parties support finding an 
expedient solution based on high-level agreements and 
agree the Cypriot republic must have a single interna- 
tional personality, one nationality, and undivided sover- 
cignty. The two delegations met in DISI's office this 
morning, headed by New Cyprus leader Albai Durduran 
and DISI Chairman Glavkos Klindhuis. 


The statement notes the two sides had identical views on 
the guarantees, which should be in line with UN resolu- 
tions, and said Cyprus’ accession to the EC should take 
place before or at least at the same time as a Cyprus 
solution. The two parties said the two «des siould 
immediately help to determine the fate of the missi 
They favored extended contacts and promoting confi- 
dence measures in the efforts to find a solution, which 
can establish a new climate in relations between the two 
communities. 


Denktas Denies Agreeing To Make Land Concessions 


TAO605 124992 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 6 May 92 


[Text] President Rauf Denktas has demied allegations thai 
the Turkish Cyprot side has agreed to terntonal conces- 
sions. He said: Regarding the territornal issue, what will be 
given to the Greek Cypmots, what will be asked, and what 
will be taken are things to be discussed at the negotiating 
table. The basis for the negotiations will be the acceptance 
of the principle of territonal balance. 
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zation movement. Everyone should engage in some 
self-criticism. There is no point in criticizing either of 
the concerned sides. 


A reporter recalled that the resignation of his son, Serdar 
Denktas, from his ministerial post, caused a [word 
indistinct] approach on the issue. The president replied: 
This is the result of the fact that I have been in power for 
years. Certain circles would have claimed it was my 
doing even if Serdar was not involved. I would never 
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have my sons do something I would not do openly. Had 
I wanted to initiate this movement within the NUP, I 
would have done it openly. 


Denktas Says Embassies Should Respect Equality 


TA0605071392 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 5 May 92 


[Text] President Rauf Denktas has said that when giving 
receptions, foreign embassy officials must respect the 
equality between the two Cypriot communities and 
refrain from treating the Turkish Cypriots as if they were 
Greek Cypriot citizens. 

The president was commenting to the TURKISH CYP- 
RIOT NEWS AGENCY on the reports that the Turkish 
Republic of Northern Cyprus [TRNC] citizens who were 
invited to the reception given by the EC ambassador to 
Lefkosa [Nicosia] were not granted permission to cross 
to the south. Denktas said: Until such time as the Greek 
Cypriot leadership acknowledges our rights, foreign 
embassies must refrain from undermining our separate 
entity and our political rights by issuing invitations just 
for show. 

Denktas stressed that the 42d anniversary 0“ “+ Council 
of Europe is an important event and that it 1» possible to 
celebrate it on both sides. Then, he said, the TRNC 
leaders would attend the celebrations and a balance 
would be established. The EC would noi lose anything 
from that; on the contrary, it would gain stature and 
credibility because it would be establishing a balance 
between the two communities. 

The president pointed out that it was a government 
decision not to grant permission to cross to the south, and 
this decision must be obeyed. Lately, he said, extraordi- 
nary efforts are being made by all the embassies to bring 
the Turkish Cypriots and Greek Cypriots together. 
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Bosnian Official Requests Military Assistance 


TAOS05151192 Ankara ANATOLIA in English 
1445 GMT 5 May 92 


[Text] Ankara, 5 May (AA)}—Bosnia-Hercegovina’s 
deputy prime minister, Muhamed Cengic, has asked 
Prime Minister Suleyman Demirel for military assis- 
tance in his strife-torn country. 

Cengic visited Demirel at his home late on Monday 
night to make the request as Sarajevo radio reported that 
an “all-out war” had broken out in the Bosnian capital. 


REUTER reported that Sarajevo rocked with explosions 
and gunfire on Monday night, shredding the last vestiges 
of hope that the mainly Serbian Yugoslav Army and the 
pro-independence Muslims and Croats might negotiate a 
peaceful settlement. 


Cengic told AA after his meeting with Demirel that he 
asked Demirel to protect Bosnians and to stop their 
massacre at the hands of Yugoslav troops. 


“We asked Demirel to prevent the demolition of towns 
and to save Bosnia as a state, as a republic, and to rescue 
the population living there,” he said. 

Asked what specific action he expected Demirel to take, 
Cengic said that Turkey “must decide according to its 
own means if it is possible to undertake military inter- 
vention in Bosnia together with other states.” 


Demirel Comments 


TAOS05 193192 Ankara TRT Television Network 
in Turkish 1700 GMT 5 May 92 


[Excerpt] [Passage omitted] Addressing True Path Party 
deputies, party leader and Prime Minister Suleyman 
Demirel said it is impossible for Turkey to remain silent 
about the developments in Sarajevo. He said: We have 
remained neither silent nor passive. 


[Begin Demirel recording] If we say that some people 
think that we intend to save Sarajevo from the people 
who are causing so much suffering there, they must stop 
and consider how we could get there, what countries we 
would have to cross. Our policy is more political and 
humanitarian since we cannot cross countries and get 
there. We have drawn the aitention of the entire world, 
and the whole world is now concerned about the situa- 
tion there. The whole world is also responding. Let us 
hope that the barbarity will end soon. [end recording] 
[passage omitted] 


Appeal for UN Action 


TAO0S5S05 160092 Ankara ANATOLIA in English 
1510 GMT 5 May 92 


[Excerpt] Ankara, 5 May (AA)—Turkey on Tuesday 
appealed to the UN Security Council to take action to 
protect the territorial integrity, sovereignty, and indepen- 
dence of Bosnia-Hercegovina, the Foreign Ministry said. 
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A mumistry statement said Foreign Minister Hikmet 
Cetin had sent a letter to the chairman of the Security 
Council to express the concern the Turkish Government 
and people feel over the latest violence in Bosnia- 
Hercegovina, where explosions and gunfire on Monday 
ended hope that the mainly Serbian Yugoslav Army and 
the republics’ pro-independence Muslims and Croats 
might negotiate a peaceful settlement. 


The statement said Turkey would continue initiatives at 
international levels to ensure that the armed attacks in 
Bosnia-Hercegovina are stopped immediately. 

Cetin also called the arrest of Bosnian President Alija 
Izetbegovic on Saturday an open violation of law aimed 
at destroying the independence of the republic. 


Izetbegovic was detained by Yugoslav troops on his 
return from a failed European Community meeting in 
Portugal aimed at resolving the Bosnian crisis. 


He was released on Sunday. 


The Turkish call for UN action came only a day after 
Bosnia-Hercegovina's deputy prime minister, Muhamed 
Cengic, asked Prime Minister Suleyman Demirel for 
military assistance in his strife-torn country. [passage 
omitted] 


Cetin Urges Pressure 
TA0S05200692 Ankara TRT Television Network 
in Turkish 1700 GMT 5 May 92 


{Text} Replying to an off-agenda speech at the Turkish 
Grand National Assembly today, Foreign Minister Hikmet 
Cetin discussed the letter he sent to the UN Security 
Council in connection with Bosnia- Hercegovina. 


Responding to comments by Prosperity Party Istanbul 
Deputy Mustafa Bas, Cetin said that the letter voices 
Turkey's concern about the situation and stresses that 
the UN Security Council, besides taking an active stand, 
must adopt a resolution to prevent the destruction of the 
cultural treasures in Bosnia-Hercegovina. Cetin pointed 
out that the Serbian militias, despite their denials, are 
supported by the Serbian Army. The first step, Cetin 
said, is to establish peace in the region. Protecting that 
peace will be the second stage, he added. 


The foreign minister pointed out that the helpless pas- 
sivity of the civilized organizations of the world before 
the bloodshed in the middle of Europe is unacceptable. It 
diminishes their credibility, he stressed. 


Cetin explained that the main aim of Serbia is to force 
the Muslim Bosnians to emigrate and to maintain Y ugo- 
slavia’s heritage. That will be impossible, he added. 


The foreign minister pointed out that Turkey is doing its 
share regarding this problem, and he added: The 
Bosnians, Serbs, and Croats who will live as neighbors in 
the future must attach great importance to peace. The 
greatest responsibility lies with Serbia, which is trying to 
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revive the old Yugoslavia. Any pressure that must be 
exerted to achieve peace must be exerted on Serbia. 


Bulgaria's Dimitrov Arrives on Official Visit 
TAOS05 175092 Ankara TRT Television Network 

in Turkish 1600 GMT 5 May 92 

[Text] Bulganan Prime Minister Filip Dimitrov arrived 
in Turkey today as the official guest of Prime Minister 
Suleyman Demirel. 


Dimitrov was received at Esenboga Airport by Prime 
Minister Demirel. In a statement here, Dimitrov said he 
was, after a long time, paying his first official visit to 
Turkey as prime minister. This visit, he said, aims at 
establishing long-lasting relations with Turkey based on 
good-neighborliness and friendship. 


In turn, Demirel! noted thai after the dissolution of the 
Soviet Union and while incidents in Yugoslavia con- 
tinue, the meeting between the governments of the two 

countries is extremely important. He said: 
We realize the value of the opportunities that are 
opening before us in the world. The world is trying to 
establish an order based on democracy, on the 
supremacy of law, and on a market economy. We appre- 
ciate the efforts Bulgaria is making in this regard. 
Sharing common values, we can cooperate—based on 
mutual interests—in many fields, including world poli- 
tics. We shall review our relations. 


The Bulgarian prime minister will end his contacts in 
Ankara tomorrow. He will then go to Istanbul. 


Meets Demirel, Inonu, Cetin 
TA0605063492 Ankara TRT Television Network 
in Turkish 1700 GMT 5 May 92 
ext] Bulgarian Prime Minister Filip Dimitrov visited 
Minister Suleyman Demire! and conferred with 
him for some time. Official Turkish-Bulgarian talks have 
also opened between delegations chaired by Dimitrov 
and Demirel. Bilateral relations and regional and inter- 
national problems are being discussed. A good- 
neighborliness, friendship, and cooperation agreement is 
expected to be signed at the end of the talks. 


Earlier, Dimitrov met with Erdal Inonu, state minister 
and deputy prime minister. Inonu said at the meeting 
that Turkish-Bulgarian relations, which have a long 
history, constitute a basic principle of resolution in the 
region, given the complicated structure of the Balkans. 
Inonu recalled that there was an unfortunate period in 
the relations from 1984 to 1989 when the rights of the 
Turkish minority in Bulgaria were violated. He stressed 
that this ended with the democratization movement in 
Bulgaria and that bilateral relations improved after that. 


Inonu pointed out that Turkish-Bulganan fnendship is 
becoming increasingly important in the face of the latest 
developments in the Balkans. The economic, political, 
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and commercial relations between Turkey and Bulgaria 
must be developed at higher levels in the coming period. 
he added. 


Dimitrov pointed out that when human mghts were 
being violated in Bulgaria, people were discriminated 
against because of their ethnic ongins and religious 
beliefs. That dark period is over now, he said, adding 
that the government and parliament in Bulgana respect 
human rights and solve problems in a democratic way. 
He stressed that the traces that remain from the period of 
oppression will be removed shorily but that this cannot 
be done in one day. 


No efforts should be spared for peace in the worid or in 
the Balkans, Dimitrov said, adding that this will be an 
example for other countries. 


The Bulgarian prime minister then met with Foreign 
Minister Hikmet Cetin, who said that the democratiza- 
tion efforts being successfully carried out by the new 
Bulgarian Government contribute greatly to the devel- 
opment of bilateral relations. Cetin recalled that the two 
sides agreed during earlier contacts that no issue should 
become a problem between Turkey and Bulgana. 


The foreign minister stressed that Turkey supports Bul- 
garia’s membership in international organizations. We 
are happy, he said, that Bulgaria's application for mem- 
bership in the Council of Europe will be on the agenda 
during Turkey's presidency. 


Dimitrov recalled Cetin’s important role in the develop- 
ment of Turkish-Bulgarian relations. | believe, he said, that 
the peaceful atmosphere between Turkey and Bulgaria will 
be reflected in other countries in the region as well. 


State Minister Orhan Kilercioglu was also present at the 
meetings. 


Dimitrov will end his contacts in Ankara and leave for 
Istanbul tomorrow. 


Agreement Signed 
TAO0605 113892 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 6 May 92 


[Text] Bulgarian Prime Minister Filip Dimitrov, who is 
in Ankara as the official guest of Prime Minister 
Suleyman Demirel, has completed his cont=cts. The 
official Turkish-Buigarian talks have also ended. A 
friendship, good-neighborliness, cooperation, and secu- 
rity agreement was signed by Prime Ministers Demirel 
and Dimitrov at the end of the official talks. The two 
prime ministers held a joint news conference after the 
signing ceremony. 

Demirel said that the agreement will enable Turkey and 
Bulgaria to cooperate once again in all fields. Concilia- 
tion, agreement, cooperation, and togetherness are the 
requirements of the new age, they are needed by the 
countries of the world, he said. 
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Demirel pointed out that Turkey and Bulgaria are ready 
to do their share to help achieve peace and stability in 
the region. He said that the two countnes are determined 
to ensure that the problems are resolved without 
resorting to violence. 


The Bulgarian prime minister pointed out that his gov- 
ermment came to power democratically, that 1 respects 
human rights and freedoms, and that it is determined to 
establish ail democratic institutions. He explained that 
the determination of the Bulgarian Government will be 
reflected in its foreign relations as well. 


The finance ministers of Turkey and Bulgaria also signed 
an agreement that prevents double taxation and envis- 
ages mutual technical aid, as well as a preliminary 
agreement for the encouragement of investments. 


Present at the signing ceremonies were Erdal Inonu. state 
munister and deputy prime minister, and State Ministers 


Cavit Caglar and Orhan Kilercioglu. 


This morning, Acting President Husamettin Cindoruk 
received Dimitrov at the Turkish Grand National 
Assembly and conferred with him. Presidential 
spokesman Kaya Toperi said after the meeting that they 
aiscussed the situation in the Balkans and in Macedonia 
and views on the threat to peace posed by the 
problem Bosnia-Hercegovina, which constitutes a 
great source of concern for Turkey and Bulgaria. 


Toperi said that at the meeting, the two leaders stressed 
the importance of establishing peace and stability in the 
region. He added: Within this framework, it was stated 
that the developments in Bosnia-Hercegovina have 
reached dangerous dimensions and have turned into a 
massacre. It was stressed that it is very important and 
essential for both the CSCE and other international 
organizations, particularly the UN Security Council, to 
take urgent and effective measures that will end the 
massacre and bring about a cease-fire. It was noted with 
pleasure that there was full agreement on all the issues 
discussed at the meeting. 


According to Topen, the two leaders expressed pleasure 
over the positive changes that have taken place in 
Turkish-Bulgarian relations and stressed the importance 
of further developing the close cooperation. 


At the meeting, Dimitrov and Cindoruk pointed out that the 
Black Sea economic cooperation agreement will make pos- 
itive Contnbutions to economic cooperation both with the 
EC and with the countries in the Black Sea region. 


Also present at the meeting were State Minister Orhan 
Kilercioglu, Foreign Minister Hikmet Cetin, the 
Turkish ambassador to Sofia, and the Bulga’ © 
ambassador to Ankara. 
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German Release of Military Aid Termed ‘Positive’ 
TA0S05 201292 Ankara TRT Television Network 
in Turkish 1700 GMT 5 May 92 


[Text] The Foreign Ministry has described the release by 
the Bundestag of 25 million German marks worth of 
military aid to Turkey as a positive step for the develop- 
ment of bilateral relations. The aid had been suspended 
by an earlier Bundestag decision. 


Replying to a question, acting Foreign Munistry 
spokesman Ferhat Ataman said that the statement made 
by the German minister of foreign affairs regarding the 
development of bilateral relations was positive and con- 
structive. We hope that similar positive steps will follow, 
Ataman said. 


Transportation Protocol Signed With Romania 
TAOS05202292 Ankara TRT Television Network 
in Turkish 1600 GMT 5 May 92 


[Text] Turkey and Romania signed a transportation 
protocol in Ankara today. Under the protocol signed by 
Transportation Minister Yasar Topcu and Romanian 
Transportation Minister Traian Basescu, the two coun- 
tnes will increase their cooperation in ground, maritime, 
air, and railway transportation. Romania will increase 
its quotas for Turkey in connection with passenger and 
freight transportation. The two countnes will also coop- 
erate in a project whereby Turkish goods will be carned 
on the Danube by using the Constanta port, the Danube, 
and the Biack Sea. 


Speaking at the signing ceremony, Topcu said that most 
of the problems in earlier transportation agreements 
between the two countnes have been eliminated. 


Basescu said that Turkey's offers regarding highway 
transportation and Romania's offers regarding maritime 
transportation were assessed at the talks. 


Kuwaiti Defense Minister Arrives on Official Visit 


140605071692 Ankara TRT Television Network 
in Turkish 1700 GMT $ May 92 


[Text] Kuwaiti Defense Minister Shaykh “Ali Sabah 
al-Salim has arrived in Ankara on an official visit. He 
was received at Ankara's Esenboga Airport by National 
Defense Minister Nevzat Ayaz. 


In a statement here, Ayaz said that the fnendly relations 
between the two countries are in the interests of their 
peoples and are also important for world peace and 
regional stability. He went on to say that this visit will 
greatly contribute toward bilateral cooperation in 
defense issues and to the strengthening of relations 
between the two countries. 


The Kuwaiti defense minister stressed that Turkey was 
ome of the first countnes to support Kuwait during its 
~Cupation. 
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No Spread of Ozal's Cancer, Fever Continues 


TA0605050192 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 6 May 92 


—— ene 
last Saturday are clean. Ali Kirca reports from Houston: 


[Begin Kirca recording) President Ozal's private physi- 
cian Cengiz Aslan said in Houston that the results of the 
pathological tests are very good. The test results show 
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that the cancer had not spread to other organs, Dr. Aslan 
said, adding that tests of the DNA content, which 
indicate the cells’ pathological structure as far as malig- 
nancy 1s concerned, gave the best results. 


Meanwhile, the high temperature caused by the lym- 


again last night. Dr. Aslan pointed out that besides the 
arn ae Sees SS ee eae 
. He added that the president will be 
woe ny ed pe a oe ws fee 
and the temperature lowered. 
Meanwhile, Democratic Left Party leader Bulent Ecevit 
and Hakki Atun, speaker of the Turkish Cypriot 
assembly, have sent messages to President Ozal wishing 
him a speedy recovery. State Minister Ekrem Ceyhun 
had a telephone conversation with the president last 
Ukrainian President Leonid Kravchuk ts expected to 
visit Ozal in the hospital this weekend. 


Gen. Gures Rejects Possibility of Military Coup 
NC0605075592 Istanbul MILLIYET in Turkish 
30 Apr 92 p 18 


Report by Nilufer Yaicin from Ankara: “Gures: No 
ibility of Military Coup”) 


[Text] The General Staff's office has reacted strongly to 
a statement by President Turgut Ozal at the Turkish 
House in New York two days ago that “a military coup 
happen again.” General Dogan Gures, chief of the Gen- 
eral Staff, answered correspondenis’ questions through 
the general secretariat of the general staff's office. He 
said: “As | have often said, this issue has been laid to rest 
once and for all. The Turkish Armed Forces do not, and 
will never, contemplate such a move.” 


Gen. Gures recalled that he categorically rejected certain 
circles’ claims about the possibility of a military coup, 
noting that he had expressed his views to the press in oral 
and written forms. 
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